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The Travelers Insurance Company The Travelers Indemnity Company 
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OPPORTUNITIES TO WRITE BURGLARY INSURANCE ARE GREATER TODAY THAN EVER BEFORE. 
EFFECTIVE SALES HELPS ARE AVAILABLE. THE TRAVELERS LEADS IN BURGLARY INSURANCE. 
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This Week: Advancing From Repose 
neareNss IGH upon the imperishable roll of military leaders stands 


On February 22, The Spectator published 

s discussion on the code filed by the 
National Association of Insurance Agents 
vith N.R.A. officials in Washington, present- 
ing the opposition's viewpoint of the code. 
in presenting the other side of the question, 
The Spectator publishes the address of 
Edwin J. Cole, chairman of the executive 
committee of the National Association, 
which he delivered recently at the semi- 
annual meeting of the New Jersey Asso- 
ciation of Underwriters in defense of the 
filing of the code. Mr. Cole's remarks 
begin on page 6. 


*_ *« * 


MONETARY POLICY 


Gerhard Hirschfeld presents a picture of 
the background of national financial struc- 
tures, against which he portrays the devalu- 
ation of the American dollar and describes 
the resultant trend of foreign opinion on 
the aims and purposes of the United States 
in its monetary policy. Mr. Hirschfeld's 
article begins on page 7. 


7 ~ * 


FIRE COMPANIES 


Supplemental to the list published in The 
Spectator of February 22, additional reports 
of fire insurance companies are contained 
ina tabulation presenting excerpts from the 
financial statements of the companies as 
of Dec. 31, 1933, together with similar in- 
formation from the 1932 statements of the 
companies. The figures have been compiled 
from returns made direct to The Spectator 


and appear this week on pages I1, 12 and 
13, 
. * a. 
Next Week: 
EARN IT! 


Walter Cluff, educational director of the 
Kansas City Life Insurance Company, Kansas 
City, Mo., says, in effect, that the world 
does not owe you a living. You have to 
tig for it, according to Mr. Cluff's ideas. 








Hannibal of Carthage. From birth to death his prowess was 
devoted to the scourge of Rome. In a masterpiece of daring 
and achievement he brought a mighty army through the Iberian 
forests and over Alpine heights on to the plains of Italy and into 
the very heart of the Roman domination, though hostile arms and 
adverse nature barred his progress every step of the way. Over- 
powering the flower of the vaunted Roman Legions he ranged 
almost at will even to the shadows of the City of the Seven Hills. 
His army, inspired by the genius and steeled by the animus of 
their marshal, with zeal and ardour maintained an all-conquering 
courage whose outlet was in victory only. Checked at last by the 
elements, after years of ceaseless stalking effort, they wintered 
under deadening conditions in Capua. The inaction brought a let- 
down in the driving power of the host. A something was lost from 
the unquenched spirit of the army; a bit of its morale was left at 
Capua. When Hannibal’s old-time call to arms again resounded, 
inertia had displaced action. His men fell victims not so much to 
Roman arms as to the inability to become reinfused with the fire 
of combat. Their enforced idleness had taken that something from 
them which was the essence of their success. 


Insurance must be on guard lest it be subjected to the same fate 
that befell Hannibal’s Army. During the years of the twentieth 
century the vigorous march of insurance in all of its branches into 
a position of preeminence throughout the land, in home and in 
industry, was marked by the matchless elan of each man who 
advanced its cause. The economic reversal of the years since 1929 
gave pause to the onrush of this great instrument of protection. The 
business inaction resulting, forced, as it were, into winter quarters 
the army of insurance. 

Here was given opportunity not for indolence but rather a time 
which might profitably be spent in preparation for a new and more 
lasting onward movement. Benefit might well have been derived, 
for the mind gains relief and inspiration by occasional abstinence 
from the taxing of its utmost resources. 

Lapses of every kind of insurance have presented a goal toward 
which every representative should drive with intensity and pur- 
pose. The insurance business, to regain its position, must respond 
as a powerful unit aroused with a stirring motive. It must not let 
repose ruin the vigor of the mind as in the inglorious case of the 


Army of Hannibal. 
Lae eA 
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bureaucracy or self-regulation with- 

in the shall be the moti- 
vating influences in speeding up and 
successfully accomplishing the purpose 
of national recovery is a burning issue 
confronting the business of insurance, 
and a choice between the two methods 
must soon be made. 

The National Association of Insur- 
ance Agents has squarely faced the is- 
sues involved and declared its desire to 
cooperate both in spirit and in fact with 
the NIRA by presenting to the authori- 
ties at Washington a producers’ code 
of fair competition and trade practices. 
No one will deny the fact that this ac- 
taken with undue haste or 
regard to the interest of the 


Tove problem to determine whether 


business 


tion was 
without 
companies. 

The Chicago convention issued a man- 
date to the executive committee to file 
a code having to do with unfair prac- 
tices. Immediately thereafter proposals 
were made by company executives to 
postpone the filing of the code pending 
conferences to determine whether a joint 
code could be agreed upon. Many con- 
ferences were held, at which the most 
sincere and earnest effort was put forth 
by the national association committee 
to reach an understanding which all 
could subscribe to. 

The conferences were far from being 
a failure, as one outstanding fact was 
established and agreed to. 

In a joint statement signed by the 
executive officers of the National Asso- 
ciation of Insurance Agents and the 
chairman of the fire, marine, casualty 
and surety company groups, the pream- 
ble reads as follows: 

“The insurance business of the United 
States has been confronted for many 


years with unfair competitive practices, 
declared from time to time by the Na- 
tional Association of Insurance Agents 


IN DEFENSE OF THE PROPOSED 
PRODUCERS’ CODE 


Edwin J. Cole, Chairman of the Executive Com. 


mittee of the National Association of Insurance 


"Agents, Justifies Its Filing and Asserts That to Thos 


Who Are Unwilling to Cooperate No Explanation 


to be inimical to the best interests of all 
producers, the companies and the pub- 
lic.” 

On this agreed statement of fact, the 


National Association of Insurance 
Agents justifies its action in the filing of 
the code. The indictment is clear and 
all the parties in interest have pleaded 
“guilty.” 

It was not to be expected that this 
code or any code would satisfy the minds 
of everyone. That has not been the ex- 
perience of any of the codes so far filed. 

In the various lines of business and 
industry, the chiseler, the price cutter 
and those exploiting the enterprise 
from within or without unfairly, might 
desire to continue in those practices 
without interference. 

The ethical and honest business man 
dislikes to be regulated or controlled 
by Government authority in the conduct 





The Spectator has expressed it- 
self emphatically as opposed to 
the Code proposed by the 
National Association of Insurance 
Agents, holding to the opinion 
that any code of operation for 
the insurance business should 
have been jointly submitted to 
the N.R.A. as a result of due 
conference participated in by all 
of the insurance interests. How- 
ever, it is our purpose on this, as 
on all subjects aiden to insur- 
ance, to present both sides of 
the question and so we take 
pleasure in printing Mr. Cole's 
views which he gave in an ad- 
dress delivered recently at the 
semi-annual meeting of the New 
Jersey Association of Under- 
writers.—Editor. 











Is Possible 





of his business on the ground that such 
regulation or control is not necessary, 
The answer is that he has nothing t 
fear, but that such authority must bk 
set up to protect the business as a whole. 

Let us discuss the objections so far 
raised, and the criticisms of the code 
as filed. 

The fear of Government control and 
Government operation of private busi- 
ness. The answer is the Government 
has declared again and again that the 
purpose of the NIRA is to preserve busi- 
ness and not to destroy it. Governmen- 
tal direction and regulation had become 
necessary on account of the utter co- 
lapse of business and industry. The 
effort of the individual or the groups t 
inaugurate economic recovery had 
failed. Who, then, could undertake the 
task, other than the Government? 

The Government is already in the in- 
surance business, made necessary to sUp- 
port weak capital structure. Another 
question: Does insurance come unde 
the NIRA? 

The NIRA administration, at the 
hearing on the proposed code for the 
electric light and power industry, de 
clared “There is just as much need fo! 
a code of fair competition to cover th 
field of public utilities as to cover any 
other field of private enterprise.” 

Some critics are so vehement in thei! 
expressions which might lead one t 
suppose that the National Association 
of Insurance Agents was the sponsor of 
this new legislation. It claims no such 
distinction, but in the preamble of its 
constitution, written thirty-nine yeals 
ago, Section No. 1 reads as follows: 

“The purpose of this organization i 
to support right principles and opps 
bad practices in the insurance business. 

On that declaration it was founded 
and there it will remain. 

You may analyze the text of the N* 
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DMITTEDLY, the interest of 
A America in foreign affairs is 
small. Also admittedly, the in- 

wrest of official America, that is Wash- 
ngton, foreign opinion on dollar 
evaluation is smaller. In contrast, for- 
occupy themselves in a 
thorough—manner 
unruly 


gn nations 
ery serious—and 
vith the adventures of an 
jollar. 

The reason for this interest is ob- 
ious: The dollar has come to play a 
eading part in European affairs ever 
since the days of the armistice. When 
‘he German mark tumbled in 1921, high 
‘nance of the Continent sought refuge 
n London and the pound. When Brit- 
ain dropped the gold standard, the dol- 
ar was pushed into the limelight. Many 
nsurance companies valued their as- 
sts in American currency. Many ex- 
hanges quoted in dollars. In the midst 
f wildly fluctuating world currencies, 
the dollar came to be the “Rock of Gib- 
altar” to the investors and bankers. 
Now dollar has been devalued, 
greatly undervalued,” to use the lan- 
guage of Europe. Here is the back- 
ground: It is the true trend of the last 
year or two that nations are breaking 
away from international standards, be 
that in trade and commerce, or in cred- 
Germany does not 


the 


ts and currencies. 
sem to care whether her scrip and ex- 
port-subsidy system loses her the good- 
will of the world. France, in spite of 
tremendous losses to her national econo- 
my, caused by the overrated value of 
the franc and expressed in the excessive 
ost of living, in reduced competitive 
ability in foreign markets, in costly im- 
ports, in loss of tourist trade, in heavy 
gold withdrawals, holds firm to the gold 
standard. This, incidentally, may be ac- 


tional Industrial Recovery Act enacted 
by the Congress last June and its every 
purpose is to effectuate the same consid- 
eration enunciated by the founders of 
ur national association thirty-nine 
years ago. It has, however, a_ police 
power to compel its observance which 
should and compli- 
ance, 

There is an unfounded impression on 
the part of some critics that the code 
tow on file has some sinister purposes 
which would set up to the organized 
agents of this country a special or ex- 
‘lusive privilege unfairly affecting the 
business of types long recognized and 
associated with the insurance business. 

Such conclusions are both unfair and 
untrue. The National Association of 
Insurance Agents protests and denies 
‘ne right on the part of anyone to read 
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A Summary of European Opinion on the Devalua- 
tion of the Dollar and Its Effect on International 


Exchange 


By GERHARD HIRSCHFELD 


counted for not so much by the wise 
counsel of her leaders, but by the phe- 
nomenon of French psychology which, 
from the peaceful feeling of financial 
security and independence, might be 
diverted into channels of riotous rebel- 
lion if the sacred franc were touched 
or manipulated. As for England, the 
world is still doubting whether she real- 
ly had to abandon the gold standard; 
the world still is wondering why it was 
that Britain was “forced” off gold only 
to go ahead and amass a record gold 
stock in the years thereafter. 

Against this background, it is nat- 
ural for Europe to feel that the United 
States, perhaps, is playing tricks with 
the devaluation of the dollar. For one 
thing, Uncle Sam has minced no words 
in expressing his attitude toward for- 
eign exchanges when President Roose- 
velt dispatched a note to the World 
Economic Conference on July 2, 1933, 
ene little part of which read as follows: 

“The sound internal economic system 
of a nation is a greater factor in its 
well-being than the price of its cur- 
rency in changing terms of the cur- 
rencies of other nations. “ 

This statement had a 
amount of asperity of its tone and of 
an unorthodox nature in the views ex- 
pressed to keep the nations of Europe 
on guard against dollar experiments. 


sufficient 


into its code one word which is not in 
the text. Changes may be necessary, 
and, if for the best interests of the busi- 
ness and to properly carry out the spir- 
it and letter of the law, must be made. 

It will serve no good purpose on the 
part of any person or interest in setting 
forth a resistance or opposition to the 
provisions of the NRA, and to continue 
these tactics only retards recovery. 

The Government has declared that it 
will not be long tolerant of those who 
refuse to cooperate in the recovery pro- 
gram because there is no person in this 
country who is not affected by the poli- 
cies incorporated in the codes of fair 
competition. 

To those who are willing to cooperate, 
no further explanation is necessary— 
to those who are unwilling, no explana- 
tion is possible. 


The determination of the United States 
to pursue a nationalist monetary pol- 
icy is freely admitted; but it is not ap- 
plauded. 

For the world feels that the dollar is 
greatly undervalued. To be sure, com- 
pared with foreign currencies the dol- 
lar does ndt deserve by any stretch of 
the imagination a devaluation of 40 per 
cent, with both the pound and the franc 
Such devaluation is in 
soundly the re- 
spective economic position of the na- 
And as to the domestic 
aim of the President’s devaluation 
policy, very few (if any) 
economists accept the theory that mere 
depreciation of the currency can bring 
a general rise in internal prices. As a 
matter of fact, the price trend bears 


way above par. 
no sense related to 


tions involved. 


European 


out this contention. Taking March, 
1933, as 100, the price of gold rose to 
157 at the beginning of 1934, with 


wholesale prices coming up to only 118, 
and prices of farm products first going 
up (in July) to 140, then falling again 
to 130, rising toward the end of the 
year once more to 135. 

If the purpose behind devaluation of 
internal 


the currency is the rise in 
prices, and if this purpose fails to 
materialize, or is slow in coming 


through—so Europe argues—then this 
stabilization is in reality no stabiliza- 
tion at all, but merely a different sort 
of experimentation on a modified inter- 
national gold bullion basis. Then one 
must be aware of further depreciation 
i possibly vain attempt to force 
Thus, in contrast to wide- 
spread opinion in America, they are 
over on the Continent and the 
channel rather distrustful of stabiliza- 
tion; the attitude is one of “wait and 


in a 
prices up. 


across 


see. 

Another purpose, they say, may be to 
set up a sort of barrier against imports, 
at the same time stimulating domestic 
exports; a depreciated currency, quite 
naturally, reduces the dollar price of 
export goods in terms of relatively 
high foreign exchanges, as it increases 
the dollar value of goods imported from 
such high-exchange countries. However, 
there is a “but” to it. Foreign markets 
are not as wide open to goods from low- 

(Continued on page 15) 




































With the Editors 


Government Loans to Insurance 
Companies 


HE United States News, in its issue 
of Monday last calls attention to the 


fact that Uncle Sam has four times 
more people and institutions borrowing 
money from him than he has in his 


army, or that, altogether, 847,000 per- 
institutions have borrowed 
Federal government. 
In addition to these borrowers there are 


sons and 


money from the 
more than twenty million persons draw- 
ing salaries, benefits or pensions from 
the government, or more than one out 
of every five people in the country. 


The Spectator has pointed out in the 


past that while the government has 
come to the aid of insurance at one 
time or another during the depression 
the total amount loaned to insurance 


companies is relatively small compared 
to that loaned to other units. Approx- 
imately eighty-eight million dollars has 
been loaned to insurance companies, 
which is 1.7 per cent of the five billion 
dollars distributed by the government 
to persons and businesses to keep them 
running, to protect them from foreclos- 
ures, or to expand employment. 
It is interesting to note where the 
the money has gone. To the 
banks went $1,896,922,000, 37.6 per cent 
of the whole. States, cities, counties and 
other public bodies, with $941,011,000, 
Farm pro- 
ducing, processing and marketing got 
8 per cent of the five billion; the rail- 
roads, 7.9 per cent; individual farmers, 
7.8 per cent; private construction com- 


rest of 


came next, or 18.6 per cent. 


panies, 5 per cent; mortgage loan com- 
1.5 owners, 
$179,792,000, or 3.5 per cent. For peg- 
ging farm prices, $135,495,000, or 2.6 


panies, per cent; home 


per cent, was expended, and for build- 
ing and loan projects, $113,975,000. In 
other the eleven units into 
which loans of five billion dollars 


words, in 
the 
may be catalogued the amount loaned to 
the insurance companies is than 
for any of the other ten classifications. 


less 


Rural Health Conservation 


HE that the Cham- 
ber of Commerce of the United 
States in cooperation with the Ameri- 
can Public Health Association will con- 
duct an inter-chamber rural health con- 


announcement 


servation contest for chambers of com- 
similar affili- 
with the national em- 
phasizes the splendid results that have 
attended similar contests conducted by 
the National Chamber and the Health 
Such 
1929 


organizations 
chamber, 


merce or 


ated 


among cities. 
held 


Association 
tests 


con- 


have been since and 


more than 300 communities located in 
the United States and Hawaii have 
participated in them. 

The purpose of the contest is obvious 

to promote sound public health prac- 
tices, particularly through interesting 
business men in public health and by 
fostering effective cooperation 
among the organizations and groups 
interested in carrying on health pro- 


more 


grams. 
The contest to be conducted in the 
rural districts will be along lines 
similar to the city contests except that 
only counties or districts having a full 
time county health department or dis- 
trict health unit will participate. As 
there approximately 560 health 
units of this type now in existence in 
the United States the territory covered 
and the number of persons included 
should be large. The participants will 
be divided into four geographical 
groups — northeastern and northern 
central, southeastern, northwestern and 
southwestern, and western. 


are 


Health officers of winning and hon- 
mention counties or units will 
receive certificates of award by the 
National Chamber. In the winning 
counties or districts bronze plaques will 
the chambers of com- 


orable 


be awarded to 
merce. 

The movement well deserves the en- 
thusiastic cooperation of all who are 
interested in the improvement of the 
health and among these the insurance 
agents, as should be the case in every 








A RESOLUTE FELLOW 
STRIKING window display 


featuring the following 
statement over the signature of 
the Aetna Life was recently 


reproduced in the Life Associa- 
tion News. It explains, but in 
no manner apologizes, for the 
persistence of the life insurance 
agent. 

“To be sure, the life insurance 
His 


patient persistence has come to be 


salesman is a resolute fellow. 
an identifying characteristic. 
Yarns. woven about his tenacity, go 
the rounds. Yet the gruffest pros- 
pect must admire—and may envy 
—the man with that spirit. For his 
perseverance is pure pluck. His 
endurance is grit. Persistent? You 
bet he is! And... innumerable 
life insurance policy-owners have 
reason to be glad that he is that 


way.” 








activity that has for its object the 
general good of the community, will, 
without question, take an important 
part. 


Ready for the Big Week 


INANCIAL Independence Week, just 
peer the corner, offers a distinct 
challenge to every man in America who 
is associated with life insurance to 
make the week one that will be long 
remembered. The entire nation of jn- 
surance men are today putting the 
finishing polish to their program for 
the week. The results of the campaign 
will be recorded in the fullest detail 
when it is finished by all insurance 
journals, and supplemented by news- 
papers. The campaign is planned to 
be purely educational in character, but 
some agents of the country may decide 
that the best way to put the idea across 
is to sell someone a policy. 

Local associations all over the coun- 
try are utilizing every resource at their 
command to further the aims of the 
week. As an example, if it might pos 
sibly be necessary, of what might be at- 
tempted by individual local associations, 
we offer an outline of what is being 
done by the Philadelphia group. They 
have been up front in all previous ef- 
forts of a similar nature, and their 
present program appears of the same 
calibre. A policyholders’ luncheon will 
be one of the attractions of the week. 
This will be held on Wednesday, March 
21, and Dr. S. S. Huebner will be the 
guest and speaker. Another unique 
feature, as far as we know unprec- 
edented in the history of life insur- 
celebrations—will be a Benefici- 
This is being sponsored by 
store and 


ance 
aries’ Tea. 
a Philadelphia department 
about a thousand women will be gath- 
ered in the auditorium of that store to 
hear a message by Stanley FE. Martin 
of the John Hancock. 

Another feature will be the display 
of two thousand placards giving a mes- 
sage of Financial Independence Week 
—a display made possible through the 
cooperation of the Street Railways As 
sociation. For one week, every surfac 
car, subway_train, elevated train ané 
bus in Philadelphia will carry one of 
these placards, effectively displayed. 

The Chamber of Commerce of the 
city is lending its cooperation—throug! 
which at least six broadcasts have beer 
secured for the week. The Corporate 
Fiduciaries’ Association of Philadelphia 
will voice its cooperation in the form o 
newspaper ads placed at the expense of 
the Association. 

March &, 17 


The Spectator. 
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George E. Ott is appointed man- 
ager of the Philadelphia office of the 
Guardian Life Insurance Company of 
America, «fective March |. 

The Jenuary death rate of 10.1 
ver 1000 among the millions of in- 
dustrial licyholders of the Metro- 
politan Life Insurance Company is 
reported at the exact average 
recorded for this month during the 
past 15 ars. 

Rupert F. Fry, the founder and 
since 1910 president of the Old Line 
Life Insurance Company of Miéil- 
waukee, resigns to become chairman 
of the board, and is succeeded in 


the presidency by John E. Reilly, who 
has been secretary and treasurer of 
the company since its organization. 





T. W. Vardell, 62, president of the 
Southwestern Life Insurance Company, 
and one of its organizers, dies at his 
home in Dallas, Tex. 





O. S. Carlton, Sr., 64, founder of 
the Great Southern Life Insurance 
Company of Dallas, Tex., dies of 
heart attack. 





Because of the relatively small de- 
mand for the disability income fea- 
ture, coupled with the fact that 
recent judicial rulings have tended 
to complicate its administration, the 
Equitable Life Assurance Society of 
the United States decides to with- 
draw disability income benefits, so 
far as new coverage is concerned, 


as of March 5, 1934. 





The newly formed National Asso- 
ciation of Insurance Brokers elects by 
mail ballot the following officers: 
President, William Schiff, New York: 
chairman of executive committee, 
J. A. Mudd, Jr., Chicago; treasurer, 





E. S. Litchfield, Boston: secretary, 
M. L. Nathanson, Brooklyn. 
Harold J. Keifer, who has been 


agency superintendent of the Pied- 
mont Fire Insurance Company, Char- 
lotte, N. C., is appointed assistant 
secretary of the company. 





The Federal Insurance Company of 
Jersey City declares a special div- 
dend of 50 cents a share, payable 
March !5 to stockholders of record 
March 3. 





Charles S. Conklin, formely vice- 
president of the Northern Insurance 
Company of New York, becomes 
United States manager of the Pearl 
Assurance Company of London, suc- 
ceeding J. F. Guiness. 





The Union Mutual Casualty Com- 
Pany of Des Moines announces that 
it will write full coverage on auto- 
mobiles in addition to its present 
business of health and accident in- 
surance 





ar saer E. Cheney of Morrisville, 
+. is elected chairman of the New 
England Advisory Board, to succeed 


the late James E. Case of Norwich, | 


Conn. 
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By ROBERT WADE SHEEHAN 








NLY a few weeks ago this column was de- 
voted to a rehearsal of the problems con- 
fronting the investment departments of life 
insurance companies. It was suggested that the 
economic peculiarities of the times are such that at 
the moment the only types of investment which the 
laws allow life insurance companies to traffic in are 
the very which the pressure of recent 
developments sometimes the most 


ones upon 


and laws — is 
severe. 

It was pointed out that the railroads were con- 
fronted with heavy taxation, rate regulation and 
competition from favored transportation systems; 
that the public utilities were dogged by the shadow 
of public ownership; that even government bonds 
had their market gyrations and the stability of 
municipal issues was threatened by pending bank- 
ruptey legislation. 

The summary is repeated here now because it has 
a fresh significance in view of legislation recently 
urged upon the New York State Legislature in a 
report from Superintendent George S. 
Van Schaick. 

It is proposed to limit the investment of 70 per 
cent of the unearned premium and loss reserve funds 
of fire and casualty companies to the type of securi- 
ties now prescribed for life companies. 


Insurance 


It is true, as Superintendent Van Schaick says, 
that many companies have voluntarily accommo- 
dated themselves to the requirements proposed, but 
many other companies will have to revolutionize 
their investment practices in order to conform. 
There are some striking differences in the nature of 
a life insurance company set-up as contrasted with 
a property insurance company which must be taken 
into consideration before determining that the same 
medicine is good for both. 





Tide 


A revision of the N.R.A. on a 
permanent basis was undertaken this 
week in Washington by 5000 code 
authorities, present and prospective, 
who had been told by President 
Roosevelt that ‘representative gov- 
ernment in industry’ was a success, 
had come to stay and faced an 
immediate Presidential challenge ‘to 
reemploy more people at purchasing 
wages and to do it now.” 





The civil works program, the ex- 
pedient u:ed by the Administration to 
carry 4,000,000 unemployed through 
the winter, is expected to end on 
March 30, a full month ahead of the 
scheduled closing announced last 
week by President Roosevelt. 





Composite average of 70 indus- 
trials on the New York Stock Ex- 
change for the week ended March 3, 
1934, according to the New York 
Herald Tribune, closed Monday at 
129.62 and closed Saturday at 130.77. 





Composite average of 30 rails for 
the same period closed Monday at 
40.79 and closed Saturday at 41.7}. 





Composite average of 30 bonds on 
the New York Stock Exchange for the 
same period closed Monday at 92.88 
and closed Saturday at 92.95. 





Operations of the steel industry 
this week are at another new high 
for a long period, the rate being 
47.7 per cent of rated capacity, the 
American Iron and Steel Institute 
reports. During the first week of 
February the industry was operating 
at 37.5 per cent of capacity, so that 
the gain for the last four weeks is 
10.2 points, or 27.2 per cent. 





After dropping Tuesday to the low- 
est levels since early in January, the 
wheat market at Chicago reversed 
itself and advanced materially last 
week, the most encouraging feature 
being increased interest by foreign- 
ers. 





Cotton futures last week, after dip- 
ping to losses of 33 to 40 points 
compared with prices of Feb. 24, 
rallied to gains of 20 to 26 points, 
but ended the week | point net 
lower to 5 points higher, buying 
being induced by favorable report 
on the Bankhead Bill by the House 
Agricultural Committee. 





Loading of revenue freiaht for the 
week ended on Feb. 24 totaled 
573.371 cars, which was a decrease 
of 25,525 cars below the preceding 
week, due to the observance of Wash- 
ington's birthday. 





Total assets of the 5159 licensed 
national banks operating on an un- 
restricted basis in the continental 
United States, Alaska and Hawaii on 
Dec. 30, 1933, aggregated $21.747.- 
483,000, an increase of $548.834,000 
over the amount reported by 5057 
licensed banks on Oct. 25, 1933, and 
an increase of $886.992,000 renorted 
by 4902 licensed banks on June 30, 
1933. 


























NEAL BASSETT, President 


JON R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice-Pres. é.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 24 V.-Pres, T. LEE TRIMBLE, 2¢ V.-Pres. OLIN BROOKS, 24 V.-Pres. 

FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
CAPITAL 
$ 9,397,690.00 Organized 1855 





NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 

















comme om goose Vice-Pres. > KEMP, Vice Pres. HERBERT A. CLARK, Vice Pree, H. R..M. SMITH, Vie Pres, 
WOLLAEGER, Vice Pres. ERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. an T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2dV. -Pres. 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
seems R. COONEY, Vice + ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice Pres, H. R. M. SMITH, Vice Pree, 
W. E. WOLLAEGER, Vice Pree HERMAN AMBOS, Vice-Pres. E.G. POTTER, 2d V.-Pres. W_W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
seems y oqo Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pree. H. R. M. SMITH, Vice-Pree. 
WOLLAEGER, Vice-Pre HERMAN AMBOS, Vise Pres. E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Prea, 
WALTER J. SCHMIDT, 2dV. -Pres. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
NATIONAL-BEN FRANKLIN F IRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres, 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres, OLIN BROOKS. 2d V.-Pres, 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
NEAL BASSETT, Chairman of Board 
W.E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Prea, HERBERT A. CLARK, Vice Pres, 
H. R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres, 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres, wt R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice-Prer. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres, W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 





CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N, H. 








$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
cot» R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HFRBERT A. CLARK, Vice Pres, H. R. M. SMITH, Vice Pres, 
. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice Pres. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres, 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d v Pres. OLIN BROOKS, 2d V.-Pres, 
MILWAUKEE MECHANICS’ INSURANCE COMPANY : 
$ 2,000,000.00 Organized 1852 
NEAL, BASSETT, Chairman of Board 
J. SCOFIELD ROWE, Vice Chairman 
H. $3. LANDERS, President J. C. HEYER. Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
T. A. SMITH, Jr., 3rd Vice Pres. F. J. ROAN, 3rd Vice Pres, 


E. G. POTTER, 2d Vice Pres. E. R. HUNT, 3rd Vice Pres’t S. K. McCLURE, 3d Vice Pres, 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, ——— of Board 
J. C. HEYER, Vice President JOHN R. COONEY, Vice-President 


Vv NKLE, Vice President c 
MFG POTTER, 24 Vice Pres. TA. SMITH, Sed View Press FRANK J.ROAN, 3rd Vice Pres. E.R. HUNT, 3rd VicePres,$.K. MeCLURE,3rdVice Pres, 


COMMERCIAL CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 Organized 1909 

WESTERN DEPARTMENT eer} ———— 

844 Rush Street, Chicago, Hlinois San Francisco, California 
HERBERT A. CLARK, Vice President ‘EASTERN DEPARTMENT W. W. & E. G. POTTER, 2nd Vice Presidents 


FRED W, SULLIVAN, Secretary 
SOUTH-WESTERN DEPARTMENT 


H. R. M. SMITH, Vice President 


JAMES SMITH, Secretary 10 Park Place 














CANADIAN DEPARTMENT NEWARK, NEW JERSEY 912 Commerce St., Dallas, Texas 
OOKS, 2d Vice Presid 
461-467 Bay St., Toronto, Canada SEN LEE BOYNTON, Reo. Vice President 
MASSIE & RENWICK, Ltd. Managers A. C. MEEKER, Secretary 
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EARLY RETURNS OF FIRE INSURANCE COMPANIES 





‘ing figures from statements of Fire Insurance Companies covering the years 1933 and 1932 have been compiled 
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_ sini sheen allie Dollar 
EIGHTY-SECOND YEAR 

ry Y . apiza Ms » M4 » — € . yrren 
| The C riterion Ber kshire Life Insuranc e vs 
at tne 
’ . 
Company after | 

. . f Ge 
TP.HE true measure of progress INCORPORATED 1851 ssitish 
in an institution is perform- PITTSFIELD. MASSACHUSETTS valuati 
adopter 
ance—not for the day only—but Year Ending December 31, 1933 urren 
mi. . . suse 1 

ver the years. This _ L ee couse 
satia alt Phis time tried Re FANS oo. nae enue .. . -$49,375,464 port bi 
progressive company has paid over Policy Reserve and Other Liabilities 47 174,060 restric 
seit . > ‘ Surplus and Contingent Reserve. 2,201,404 assess! 
$93,000,000 in benefits to policy- Received for Premiums......... wee. 6,595,602 if othe 
holders and their beneficiaries. Total Income .....----+++0++++++s rs 9.016778 well, i 
Dividends Paid and Credited Policyholders 951,176 The 
g ‘ Total Payment to Policyholders and fund p 
4 Beneficiaries .......ccccece : : 7,053,922 nean ( 
New Paid Insurance. sain del ects saci . 19,519,722 keepin: 
THE New Paid Annuities (Premium) .. . 543,623 fxed le 
a . — Total Insurance in Force............ $213,179,266 bet. be 
S I ATE LIF E Growth of Company tis re 
| | INSURANCE COMPANY Progress Shown in 5 Year Periods ets . 
| INCOME ASSETS buy al 
Indianapolis ] ; $3.601.185 1913 $21,095.59 te fore 
| | Indiana 1918 4,470,162 1918 26,533,017 dollar 
| 9 —— oe eres | gppa 
| | FORTIETH YEAR 1933. 9.616.778 1933. 19,375,463 marke 
possib] 
| Financial Independence W eek—March 19-24 the ex 
cumeees : then, i 
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NO W IT’S THE BOOK THAT EVERYONE hat 
IN INSURANCE CIRCLES semi-0 


LIFE INSURANCE WILL BE TALKING ABOUT ~ 


THROUGHOUT 1934 | oo 
by WALTER CLUFF v IH this f 
Author of "Life Underwriting ; 


Eficiency” and “The Spirit of MIND WRECKERS, LTD. |} ten 


Underwriting.” 





And Other Adventures of BARROW a 
This compact, pocket-size booklet picks up the cas new 
thread after a prospective agent has been sold on life Ace Insurance Detective publis 
insurance and has signed a contract. by studie 
Simply written, frank and straightforward, non- FRANK J. PRICE, Jr. Profe: 
technical in every respect, the suggestion is made that | the on 
this thirty-six page booklet be made standard equip- id | 
ment for every new agent. The author explains “the when 
memeng ge liey 7 pth po hy Bang ny pn . YOU like your plots deep, with plenty patch 
you as y ’ u re the new agen . ; i f 
“the obligations and responsibilities it lays upon you of thrills = action, read ~ —_ serenc 
through study, preparation and procedure.” Plainly, : detective-a venture stories in this ab- for th 
it tells what every new agent “must face, what he sorbing book, built around the experiences of | Thi 
is ‘up against’ ” in selling life insurance. Charlie Barrow, claim adjuster of the Citadel hi 
, piakadind an ite : Life Insurance Company. Opinio 
t is not intended to discourage the new man. ie . 
Rather a thorough reading should start him off in “HE ALWAYS GETS HIS MAN and d 
the right direction. This booklet should be among The book is packed with mystery and adventure, $1.50 per Reper 
¢ the first of educational matter given to him. It can copy, postpaid. be ca: 
be used for the older agent who needs to be resold (Remittance must accompany order) | 
on the fundamental habits of life insurance selling. | mpar 
A COPY Review by B. M. Wolberg, C. L. U., in Manager's see eS much 
Magazine of the Life Insurance Sales Research Not 
12 COPIES $5.40  Bureaw The Spectator Company, — . Not o 
56th & Chestnut Sts., Philadelphia withd 
ORDER TODAY FROM Here’s my dollar and a half. Send me a copy of MIND | super] 


WRECKERS, Ltd., by Price. 


THE INSURANCE FIELD | J cultie 
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Dollar R.-percussions Abroad 
(¢ tinued from page 7) 


vuntries as they used to be 
of the goldmark-collapse. 


currency 
at the t 


ifter hav'ng profited from the lessons 


German, French, Italian, Polish, 
British and many other currency de- 
valuatio? overseas markets have 
adopted ingenious devices to keep low- 


mports at arms length, be- 
iently it hurts their own ex- 
ss in other markets; import 
protective tariffs, special 
and duties, and a variety 


currency 
cause fré 
port bus 
restrictio 


assessme! 


f other schemes serve the purpose very 
well, indeed. 

The two-billion-dollar stabilization 
fund proves especially baffling to Euro- 


pean observers. Its official purpose of 
keeping the dollar well balanced on its 
fixed level in the foreign-exchange mar- 
ket, becomes, to them, a mystery when 
tis remembered that the Federal Re- 
serve Bank of New York will in future 
buy all gold delivered to it, and will sell 
central banks whenever the 
point. 


te foreig? 
dollar reaches the gold export 
Apparently, this establishes a free gold 
market in New York which will make it 
possible to confine within narrow limits 
the exchange value of the dollar. What, 
then, is the purpose of the stabilization 
fund? 

declared that 
emergency requires an 
expansion of credit.” It so happens 
that Prof. J. H. Rogers, one of the 
semi-official protagonists of the deval- 
uation bill, spoke the Senate 
Committee as if its chief recommenda- 


President Roosevelt 


“the economic 


before 


make possible credit in- 
flation of “up to $17,500,000,000.” And 
this fund is to be used more or less in 
the discretion of the Secretary of the 
Treasury who owns a fruit and dairy 


tion were to 


farm; who is a close neighbor in rural 
New York State of the President; who 
publishes an agricultural journal; who 
studied agricultural 
Professor G. F. Warren; and who was 
the only adviser at the Persident’s side 
when the above-cited note 
patched to the London Economic Con- 
ference expressing sublime 


economics under 


was dis- 
unconcern 
lor the state of the foreign exchanges. 

This 


opinion on dollar devaluation. 


is about the trend of foreign 
Distrust 
and doubt are its main characteristics. 
Repercussions abroad would very likely 
ve carried or accompanied by a more 
mpartial feeling if there were not so 
much involved for foreign exchanges. 
Not only that France sees heavy gold 
Withdrawals added to a_ well-nigh 
‘superhuman burden of domestic diffi- 


uitles: not 


only that Germany sees her 
Xport-position threatened by the ad- 
‘ance of a powerful competitor in for- 
greatly helped by a de- 
(Concluded on page 28) 


f 


eign marke ts, 


Mare hh s. 1934 





Home Office 
Buildings 
of 
Distinction 
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The Philadelphia 
Life Insurance 
Company 


ANLNLIVOUUNOVUOUVURAUUNUVNUHAUOLLULUOLUELAUUHULUU LULU 


HE home office building of the 
Philadelphia Life Insurance Com- 
pany was conceived by the late A. 

J. Maloney, its first president, who with 
characteristic foresight had been plan- 
ning and laboring to provide the in- 
creased facilities of the home office to 
meet the requirements of the increasing 
volume of business. 

In that memorable year in world his- 
tory, 1914, Mr. Maloney purchased for 
the company the plot, 111-113 North 
Broad Street. In the spring of 1915, 
an architectural competition was held 
and the unanimous choice of the board 
of directors were the architects of the 
building, Lacey & Adams. 

The architects were requested to have 
the necessary plans and specifications 
ready at the earliest the 
president and board of directors had de- 
cided the building must be, if possible, 
ready for occupancy in six months. In 
order to insure the result, a 
cost plus profit contract was arranged, 
and the excavation of the site was 
started early in June of 1915. This plan 
enabled the company to attain its 


moment as 


desired 


ob- 





Clifton Maloney, President, 
Philadelphia Life 





Pa ce id 





jective and the company moved into the 


‘completed building during December, 
1915, 
The Philadelphia Life home office 


building is not one of the largest, but 
it is as complete as was possible for the 
and officers to The 
building is 36 feet by 100 feet, built on 
a lot with exceptional advantages of 
natural light and _ ventilation 
though it is not a corner structure. It is 
structure, 


president vision. 


even 
a steel frame fireproof 
throughout. The area of each floor is 
clear of all columns, allowing any ar- 
rangement of the space as, from time to 
time, changes have been necessary to 
expedite the increasing business of the 
company. All the facilities of a modern 
office building were built in as the build- 
ing progressed and all installations of 
nature 


whatever arranged to be as 


flexible as possible to meet changing 
requirements. 

The exterior the 
side and rear walls are of light Kittan- 
ning brick and the Broad Street 
with a return on each side, of buff In- 
diana limestone. The design of the 
front in motif is of the Renaissance 
period with a feeling of the French in 
the the details of the 
various ornamental parts the 
column caps, ornaments, over the deco- 


curtain walls of 


front, 


character of 
such as 


rated windows of the second floor, and 
in the main entrance to the building. 
The the building is a solid 
mass of limestone masonry pierced by 
large arches, in two solid 
bronze frames, divided by mullions to 
give scale to the building. In the third 
opening is the main entrance—a 
architrave and bracket support a 
nice, on top of which is a well executed 


base of 


three are 


stone 


cor- 


example of carving in limestone which 
shows a decided influence from French 
motifs. 

The main entrance doors are bronze 
very simply paneled, without ornament 
and which now have a beautiful platina 
finish. 
level of 


The base has a cornice at the 
the 
above 


window sill 
in quiet dignity the 
large columns extending through the 
second, third and fourth floors. These 
columns support the main cornice and 
balustrade outside the fifth floor win 
dows, 70 feet above the sidewalk. 

The height of 
modified and given scale by the treat- 
ment of the windows in the second floor. 


second floor 


and rises 


the large columns is 


The restraint of the designers shown 
in the executed building merits at least 
the passing notice of those interested as 
was evidenced shortly after the building 
was finished, by the fact that one of the 
most prominent merchants of Philadel- 
phia called the architects on the tele- 
phone and said that in his opinion it 
was the best of the smaller office build- 
ings in the city. 


















re man ts engrossed in an interesting 
book which is just off the press, The Home 
Life Looks Forward —a striking story of a 
“Company of Opportunity, its unique selling 


methods and agency building plans. If you 
care to have a copy of the entire book— 
write now to Cecil C. Fulton, Jr.. Superin- 
tendent of Agencies. 


HOME LIFE INSURANCE COMPANY 


256 BROADWAY, NEW YORK, N.Y. 


ETHELBERT IDE LOW 
Chairman of the Board 


JAMES A. FULTON 


President 
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Sales Research Bureau 
Reports on Rewriting 


Lack of Understanding on Part of 
Agent and Policyholder Chief 
Factor, Survey Finds 


Prompted by the growing importance 


h e insurance companies place 


roblem of rewritten business 


Insurance Sales Research Bu- 
completed 


Hartford has just 


its member companies a 


rif ryt t 


sé to 
prehensive survey of current meth- 
jing with this problem. The 


hich this report is based were 
from a large number of com- 
es in the United States and Canada 
an accurate cross-section of 
nsi opinion on the reasons fo 


+ 


vriting and methods of doing it to 
est advantage of the company, the 

and the policyholder. The study 
ites the highlights of the past 


years in the way of rewriting de- 


rnory 


degree of unanimity 


{ surprising 
is found among a majority of the 
panies questioned regarding several 
Outlining these, the Bu- 

i's study “A large majority 

t all company officials would agree 
frst that the rewriting problem is still 


r points. 


says: 


tremendously important issue and 
which may have an effect on the 
future profits of the company. Second, 


nat tne 


single most important factor 
increase in demands 


f the great 
r replaced business is a wrong atti- 
ide or lack of understanding on the 
art of the agent and policyholder and 
least a part of this is traceable 
themselves. Third, 
continued educa- 
nal effort by vttices directed 
ward both the agent and policyholder. 


the companies 

extended and 
home 
ssibly some corrective measures, 
ire going to be needed or the problem 

cease with better times.” 

rt brings out the significant 
‘act that the persistency of rewritten 
isiness is not nearly so favorable as 
tat of business which is heavily loaned. 
important conclusions of the 


idy is that loaned business after 
assing the next policy anniversary 
ersists as well as other business and, 


is a mistake to disturb it 


Cc uded on page Jt) 


Lincoln National Life's 

New Single Premium Policy 
3eginning March 1, 1934, The 

coln National Life Insurance Company 


Lin- 
will issue a Single Premium Retirement 
as its popular 
This Single 


Income policy as well 
Annual Premium contract. 
Premium Retirement Income policy is 
designed to appeal to the investor of 
who has a lump sum to invest 


which he 
with a life 


today 


through desires to provide 


himself income at retire- 


ment. The new contract serves a pur- 
pose similar to the Single Premium 


Deferred Annuity with Guaranteed Re- 
turn of Premium. 


The Retirement income may begin 
at any age between 50 and 70; both 


men and women are eligible. It is not 
necessary for the purchaser to decide 
at the time he buys the policy the age 
at which his 
begin. He 
time comes. 


income is to 
when the 


retirement 


may decide that 


Two Vice-Presidents Named 

William J. Sieger, superintendent of 
agencies, and James M. Webb, claims 
manager, of the Bankers National Life 
of Jersey City, have been elected vice- 


presidents of the company. 


Chicago Association Will 
Move Headquarters April | 


To Locate in Sherman Hotel; Group 
Strives for Balanced Budget; Code 


Committee Augmented by Two 


Members 


CHICAGO, March 5—Headquarters in 
Hotel will be 
by the Chicago Association of Life Un 
derwriters April 1, it has been decided 
by the managers and agents 
The move will be made to aid local as 
sociation to balance its budget. It also 
was revealed that Walt Tower, manag- 
ing director, had contributed to pro- 
gram by insisting that directors cut his 
salary, and Roy L. Davis, president, an- 


the Sherman established 


general 


nounced that this was reluctantly done. 

Chairman E,. B. Dudley of division 
obtained authority to increase the ad- 
ministrative committee for association’s 
new code against twisting and replace- 
ment, from three to five, and appointed 
E. B. Thurman, of the New England 
Mutual Life Insurance Company, 
e. Ff. 


General 


and 
Haviland, of the Connecticut 
Life. 








CONTINENTAL SUIT NOW RIVALS MISSOURI RATE CASE 
IN COMPETITION WITH TENNYSON’S BABBLING BROOK 


Ryan of St. 


approved an 


Circuit Judge O'Neill 
Louis, Mo., on March 1, 
agreement of counsel for State Super- 
intendent of Insurance R. Emmet 
O’Malley and the company’ under 
which the home office payroll of the 
company will be reduced from about 
$21,000 to $8,393 monthly pending the 
outcome of the trial of O’Malley’s suit 
against the company. He is seeking 
to have the company permanently en- 


joined from doing business, declared 
insolvent and dissolved. He contends 
it is insolvent and has been misman- 
aged. 


Under the arrangement approved by 
Judge Ryan the number of empluyees 
is cut from about 200 to 95 while the 
salaries of others are sharply reduced. 
eliminated, 
Dud- 


direc- 


have been 
Mays, Dr. C. R. 


medical 


No executives 
but President 
ley, vice-president and 
tor, and A. D. Nortoni, 
and general counsel, have not been re- 


vice-president 


ceiving any compensation since Super- 
O’Malley filed his si 





intendent 


Jan. 3, last. The trial of the case 
started on Jan. 12 and ail of O’Malley’s 
charges have been vigorously resisted 
by the company. 

Under the 
Marks, 
the insurance department in its attempt 
to prove the charges of 
ment, is reduced from $5,000 a year to 
only $2,400, while Ralph Howard, as- 
sistant secretary, is reduced from $250 
a month to $100, and Al Mallioux, 


salary Louis 


revision 


secretary and star witness for 


mismanage- 


297° 


agency supervisor, is cut from $375 a 
month to $125. 

The 
Mays to send out at his owr 
of the 


tion as of Dec. 31, 


court has permitted President 
expense 
company’s condi- 


1933. It is to be 


his statement 


accompanied by a letter explaining the 
This state- 


a surplus 


present status of the trial. 

ment will give the company 

in excess of $600,000 it is 
Mays and A. B. C 


actuary for the company, had failed to 


understood. 


Previously Mott, 


agree on the contents of the statemen 
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EVENTS re 
John Hancock 
1933 Figures 

An advertiseme? pearing on page 
‘1 of the March 1 ie of The Specta- 


John Hancock Mutual Life 


r for the 


Insurance Company, of Boston, Mass., 
vave in outline the highlights of this 
ompany’s annual statement. The ad 
ailed to print the following legal 

raseology presently required: “Se- 
iritic were valued on the basis 


tablished by the National Convention 


f Insurance Commissioners.” 


Ontario to End 
Alleged Racketeering 


The Insurance Department of On- 
tario has investigated the alleged 
racketeering in insurance policies with 
the result that criminal action or legal 
proceedings will be taken. 

The scheme started at Hamilton, On- 


tario, during the latter part of Oc- 
tober last and has spread to other 
centres such as Toronto, London and 


Windsor. 
The method employed was for a syn- 


dicate or lawyer to advertise in the 








Insurance Commissioners 


Net SurpPius 


annua dO 


DECEMBER 31, 1933 


Assets (Increase $10,457,843). . 


Security values approved by National Convention 


Liabilities ('ncrease $10.381,459) , 
Including policy reserves of $239 ,269,905 
increase $76,385) . 


Dividends will be paid without reduction in 1934 
and are included in Liabilities 


TH * 


STATEMENT 





$288,335,216 


. 271,935,411 





$ 16,399,805 





New Life Insurance . . 
New Premiums... . 
Renewal Premiums . . 
Interest Received. . . 


Insurance in Force 





\ 


\g 








POINTS OF INTEREST 


Dividends Paid Policyholders . 
Total Paid Policyholders . . . 


Annuity Premium Income . 


Complete Copy of Annual Report mailed on request 
gre 


SS 
> 
Ss BoM 


Cae 


NEW ENGLAND 


Life Insurance Company 
OF BOSTON 


GEORGE WILLARD SMITH, President 


Oldest Chartered Life Insurance Company in America—1835 


Compared 

Amount with 1932 

« « « $993,933,973 + 2.11% 
ee es 5,727,628 + 12.80% 
°e 8 e 32,999,009 — 3.05% 
eo ee 12,882,986 94% 


89% 
4.11% 


11,268,592 + 
40,945,194 + 


$6,340,524 
$1,249,613,685 
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MUTUAL 








ee 


classified advertisements for insurance 
policies. Many replies were received. 
usually from poor people or those who 
did not understand the value of their 
life insurance policies. This latter class 
included a large foreign element. 
These replies were followed up by a 
call from an insurance agent or others 


who fully understood the cash value 
and surrender’ values. A certain 
amount was offered the policyholder, 


usually about 40 per cent of the pres- 
ent value. A release was signed and 
the purchaser presented the policy to 
the insurance company for payment 
One large insurance company paid for 
723 of such policies. 

Investigation showed 
hundred thousand been 
taken from people in straitened circum. 
stances by this method. 


that several 
dollars has 


Ordinary Production 
Record for January 


Figures prepared by the Life Insur- 
Sales Research Bureau at Hart- 
ford which represent the experience of 
companies having in force 90 per cent 
of the total ordinary legal reserve life 
insurance outstanding in the United 
States show that the volume of sales of 
new ordinary life insurance in January 
increased over those for same month of 
the previous year. During 1933 the 
monthly comparisons showed a steady 
improvement, but January, 1934, repre- 
sents the first increase recorded in 24 
months. Only New England and the 
Middle Atlantic sections failed to equal 
the production of January, 1933, and of 
the companies reporting 64 per cent re- 
ported gains in sales during January. 
A chart prepared by the Life Bureau 
giving a monthly survey of life insur- 
ance sales, new paid for ordinary insur- 
ance, for January, 1934, contains, 
among other interesting features, a list 
of the states in order of percentage in- 


ance 


crease, or decrease, in January, com- 
pared with January, 1934. Nevada and 
Texas head them all with a 44 per cent 
increase and next comes Wyoming with 
40 per cent, North Carolina with 33 per 
cent, Arizona and South Carolina each 
with 31 per cent, Arkansas, 30 per cent, 
Mississippi, 29 per cent, Kansas, 27, 
Tennessee, 24 and Georgia, 20. Fifteen 
of the states showed a decrease ranging 
from 2 per cent for Utah to 16 per cent 
for South Dakota. Connecticut showed 
a decrease of 15 per cent which placed 
it next to the lowest on the list. Ne® 
York state showed a decrease of 6 per 
cent, as also did New Jersey and Penn- 
sylvania. 


The Spectator, Varch 5 19.34 
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John Fiancock Agent Is 


leader in First Year 
Stanley Martin of the John Hancock 
Mutual Life, Columbus, Ohio agency, 


who has the unique distinction of hav- 
to the top among the agents 
mpany the first year that he 
e life insurance business, was 
the speaker at the February luncheon 
ff the Chicago Association of Life Un- 
derwriters, Wednesday. His topic was 
“Life Problems as they Are.” 

Mr. Martin joined the John Hancock 
at Columbus in 1932, immediately be- 
same an outstanding producer and last 
year the company’s first agent. 
He is known as a tireless worker and 
already is in great demand as an as- 


ing gon 
f his « 
was in tI 


Was 


sociation speaker. 


Pan-American Agents To 
Observe Founders’ Month 


The month of March will be observed 
as “Founders’ Month” among the agen- 
cies of the Pan-American Life, honor- 
ing Crawford H. Ellis, president, 
Edward G. Simmons, vice-president and 
general manager; Eugene J. McGivney, 
vice-president and general counsel, and 
Marion Souchon, M. D., vice-president 
and medical director. These officials or- 
ganized the Pan-American in 1911 and 
have held their present positions con- 
tinuously since the company issued its 
first policy March 28, 1912. 





Massachusetts Mutual 
a synonym for 
Quality and Excellence 
in 
Life Insurance 


Massachusetts 
Mutual Life 
Insurance Co. 


Springfield, Massachusetts 


Organised 1851 











Canada Life To Hold 


Regional Conventions 
regional 
and 


conven- 
century 


During 1934 joint 
tions of quarter million 
club members of the Canada Life will 
be held at various locations most con- 
venient for groups to get together. The 
conventions will be in the nature of 
educational conferences. 

The first meeting scheduled is for 
California, and includes all Pacific 
coast members of the two production 
clubs. Plans for the remainder are un- 
der way and schedules will be an- 
nounced to members as definite 
tions and dates are decided. 


loca- 








how INSURANCE companies are judged on 


their record of prompt payment of claims; 


their management and personnel; their 


financial stability and integrity; and their 


effectiveness in providing adequate remuner- 


ation for their field representatives. Through 


the years our objective will be to demonstrate 


our ability to meet each of these tests. 


GENERAL AMERICAN Lire INSURANCE GmpANy 


~~ 


~ 


Saint Louis, Missouri 
Water W. Heap, Presipent 
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By FraNk ELLINGTON 
VER since I listened to The Town 

Crier’s talk on the New Deal I have 
been inclined to call it a New Deal 
and exactly that, capital letters 
all! The honeymoon of the New Deal, 
at the end, has drawn many fires. 
None, as far as I can has yet 
pierced a vital spot. The boys up front 


and 


see, 


are standing by their established con- 
victions (and where there have not been 
established convictions, as a temporary 
measure), they still are subject to 
change and to improvement. 


LEXANDER WOOLLCOTT, on one 
A of our many net-works, tossed the 
last week in 
He, who was 


into the air 
honor of our President. 
decidedly antagonistic to a great many 
of the Administration’s plan a year ago, 
while admitting that mistakes have and 
made, passed on to his radio 
fresh breath of confidence, 
I think he 


one 


fedora 


will be 
audience a 
courage, and of confidence. 
deserves, as well as any 
letter of appreciation from the Frontier 


else, a 


Safety Committee. He stands for the 
idea of giving the New Deal a fair 
trial. Whether you like it or not, in 


my opinion, it’s up to the American 
public to see the idea through. 


* * 


OOLLCOTT was not the first man 
W oth definite ideas to take “back 
water.” Walter Lippmann said some 
harsh things about the impending Dem- 
ocratic Administration some months be- 
fore it became an actuality. To his cred- 
it, he was the first to change his mind in 
public print and to back up the Ad 
ministration when it seemed to him it 
was on the right track. Also, to his 
credit, he is in the van when he sees 
the faults of the New Deal. You and 
I may say that he them wrong, 
or that the people in Washington are 
right, but at least both want a 
sincere expression of opinion. So much, 
and maybe too much, for politics. 


sees 


we 


T is, perhaps unfortunate that Frank- 


lin D. Roosevelt has been handi- 
capped with the best brains on both 
sides of the several issues. It is, with 


out a doubt, fortunate that the Presi 
dent has thus far done a good job in 
advice selecting. A little more time and 
it may be that more 
converted to the New Deal cause. 
can tell! 


people will be 
Who 
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on new insurance, hence they adopted explanation had been received. Agents 


Replacement Problems 
(Conclude df page 17) 
wo striking examples of the cost of 


ewritten busine are given in the 


report. as follows 

“Company 1—Of $247,000 of rewrit 
ten business 69 per cent had lapsed at 
the end of the first year; 86 per cent 
iad lapsed by the end of the second 
ear, leaving only 14 per cent remain 
ng in force. Another block of $230, 
000 rewritten in 1931 and 1932 showed 
a lapse of 62 per cent at the end of 
the first year 

“Company 2—-$100,000 of business 
summer of 1931 was 
1932; 60 


rewritten in the 
analyzed in the summer of 
per cent had lapsed, there had been 
$16,000 in death claims and much of 
the remaining $24,000 was again fully 
loaned.” 

Companies are not able to tell the 
effects of rewriting at once because 
“the effect of persistency on company 
profits is not known for some years to 
come. A company is as well off at the 
end of three or four years with a poor 
persistency as it is with no voluntary 
to surrender 


terminations, owing 


charges. However, in subsequent years 
the effect of 
marked Therefore 
temporarily to have no particularly no- 
ticeable effects on profits or surplus. 
But the ultimate result of present 
terminations and new acquisi- 


persistency on profits is 
rewriting serves 


neavy 
tion costs on what actually is the same 
coverage is certain to reduce the con- 
tribution to surplus in later years. 

“It has been said that the effects of 
rewriting will not be known for 10 
years.” 

It is an admitted fact that rewriting 
is frequently not in the best interests 
of the policyholder and yet no one has 
yet developed a successful formula for 
giving the policyholder the unbiased 
advice to which he is entitled. 

The survey states that probably the 
most significant recent development has 
been the recognition by several com- 
panies of the need of educating the 
agent and watching his rewriting rec- 
ord. In this connection the Bureau goes 
on to say 

“In one large company any definite 
action and the adoption of any plan 
was avoided as long as possible, but 
the growing volume of replacements led 
them to take definite action the early 
They did not wish 
to encourage replacements by adopting 


part of this year. 


a replacement plan, nor to penalize 


their agents by reducing commissions 


a policy of education. Leaflets for 
policyholders were prepared, showing 
the definite financial! loss involved in 
replacing an old permanent policy by 
a new one, even when the old policy is 
encumbered with a maximum loan. A 
schedule of actual figures showing the 
loss on representative plans at various 
ages was furnished to the agency force. 
Agents with a very unfavorable re- 
placement record were placed on a spe- 
cial list and all new business involving 
coming from 


replacement thereafter 


them was held up until an acceptable 


with a border-line replacement record 
were warned that they would be placed 
on the ‘unfavorable’ list unless their 
record changed for the better. 

“A substitution is defined by this 
company as new insurance on a life 
where an old policy was canceled with- 
in a period of six months before 0; 
after the issuance of the new policy.” 

Details are given in the report of the 
methods of handling rewriting in a 
number of companies, keeping in mind 
continually the means of serving th 
best interests of all concerned. 
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The primary duty of the management of this 
company is to assure the membership con- 
tinued enjoyment of the fundamental mutuality 
upon which the company was founded and 
under which it has functioned during the more 
than eighty-eight years of its existence . . . 
The Mutual Benefit Life Insurance Company, 


Home Office e 300 Broadway e Newark, N. J. 


MUTUAL 
SENSrlyT 


}LITY 
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gents R. R. .ounsbury Returns Analysis of Life Life Meetings at Greensboro 
— From Puerto Rico Trip Insurance Buyers Postponed for One Week 
on Pre-ident Ralph R. Lounsbury of the Men in managerial and salaried posi- The date for the Conservation Con 
Bankers National Life of Jersey City tions continue to hold the majority of ference to be conducted by the Life 
this has just returned to the Home Office the places in The Lincoln National Insurance Sales Research Bureau at 
a life from trip to Puerto Rico, where he Life’s list of buyers of policies of $10,- Sedgefield Inn, Greensboro, North Caro 
with. spent most of his time with the gen- 000 and over, although there has been lina, has been changed from April 5 
re ol eral agent of the company for that an increase noted in the present analy- to April 11. This postponement is 
licy.” territory, Mariano R. Pesquera, mil- sis in the number of business proprie- made to conform to the new dates for 
if the lion dollar producer. Mr. Lounsbury tors who have been included among the the Round Table of the Life Adver- 
in a brings back with him a very excellent large policy buyers. tisers’ Association which will imme 
mind report of conditions in Puerto Rico, More than 70 per cent of the list for diately precede the Conservation Con 
- the and most promising outlook for the the month just past was made up of ference. The Round Table will be held 
company’s agency in 1934. men having salaried jobs, although April 9 and 10 instead of April 2 and 3 
those near the top in this classification as the latter was found to conflict with 
were business proprietors and men _ the Easter holiday. 
_ whose earnings depended directly upon 


New Superintendents for 
Western and Southern 

The following Western and Southern 
field representatives have been ap- 


pointed superintendents: Albert E. 
El- 


the amount of business done by them- 


State Mutual 
Reports Gains 


selves. 

Insurance men held first place, bank- 
company owners 
and 


February reports of the State Mu 
tual Life of Worcester show the larg 


ers and real estate 


held second, lawyers judges were 


Hughes, Louisville; Robert Alvine, Z ; ; ’ 
‘in: Jacob Loewenstein, Oil City; Ar- ‘" third place, coal and ice dealers were est paid business for any month ex 
gin; J: y ; vid : : f 
thur H. Kessler, Canton; Custer E. '" fourth. cept December in 18 months, that is, 
since July, 1932. Two months of 1934 


Occupations which should yield good 


Seckinger, Newark, Ohio; John B. Rad- 
cliffe, Salem, Ohio. prospects for the insurance man dur- gained approximately 10 per cent over 
ing the late winter and early spring, the same two months of 1933. Taken 
according to the Lincoln National Life one, the gain in February is almost 
oo ar 6 > , 
ERRATUM Insurance Company analysis, include !° Pet cent over February of last year, 
physicians and surgeons, commercial 


We regret that in a table published in ' " 
certain items of traveler 5, de icatessen and grocery deal- John D. Buchanan, actuary of the 


our March Ist issue : : 2 : 
surplus were omitted from the two-year €TS, executives in clothing industries, [London Life Insurance Company, Lon- 
showing of the Union Labor Life In- furniture industries, knitting mills, don, Ontario, and a prominent figure 
surance etapa Its 1933 surplus printing companies, electrical supply in Canadian life insurance circles, was 
should have read $835,336, and the sur- factories, farmers, theater owners, and _ recently elected president of the Lon- 
plus for 1932, onthgeony dry cleaners. don Chamber of Commerce. 


20-Year ENDOWMENT 
(continued from above 


SECURITY MUTUAL LIFE INSURANCE COMPANY 20-Parwent Lire 
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FINANCIAL STATEMENT HIGHLIGHTS 


$4.058.225.04 Total Admitted Assets. 
$3.664,194.47 Net Policy Reserves. 
$202,103.54 Surplus. 





158.9 


Large Enough for Strength 
Small Enough for Service. 


Coope ‘ation 


Increase in Assets last decade and half. 
146.9°; Inerease in Insurance in Force last decade and half. 
$753.768.00 Paid to Beneficiaries and Policyholders, 1933. 


Write about agency openings in lowa, Minnesota, Nebraska 


mn Cedar Rapids Vite 


INSURANCE COMPANY 


Cedar Rapids, lowa 


Colonel C. B. Robbins. President 
Cc. B. Svoboda, Secy.—Jay G. Sigmund, Vice-Pres. & Agency Director 








Oregon Mutual Life 


Issues New Policy 

The Oregon Mutual Life of Portland, 
Ore., has recently announced the intro- 
duction of their Reconstruction Policy. 
This policy is an adaptation and com- 
bination of standard forms. It starts in 
as a participating ordinary life (endow- 
ment at age 85) with its low rate, per- 
manent protection and guaranteed cash 
and loan value features. At the end of 
three years the insured has the choice 
of the following three options: (Op- 
tion A) Continuing the policy as an 
ordinary life; (Option B) Increasing 
his deposits from approximately 18 per 
cent to 60 per cent, depending upon the 
age at issue with the idea in view of 
either fully paying for his life insur- 


ance protection in seventeen more 
years, or eventually entering upon a 
retirement plan for himself; (Option 
C) is available at the end of the twen- 
tieth policy year only if Option “B” has 
been chosen and gives the insured the 
privilege of continuing the same pre- 
mium payments for a specified number 
of years after the twentieth in order to 
mature the policy as an endowment. 

The Reconstruction Policy is issued 
between ages 15 and 60. The usual 
guaranteed values are included without 
surrender charge and the policy partici- 
pates in the surplus of the company. 
Waiver of premium, disability and acci- 
dental benefit riders may be added. The 
rates and dividends per $1,000 are 
shown above. 
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Northwestern National's 
Third February Gain 

A gain of 11 per cent over February, 
1933, in new business produced last 
month by fieldmen of Northwestern Na- 
tional Life of Minneapolis gave them 
their third February in a row in which 
new business has exceeded that of the 
same month of the preceding year. To- 
tal production for the month was $5,-. 
243,003. The Northwestern National 
also registered a substantial gain in 
January over January, 1933, so that the 
company for the year to date is well 
ahead of last. 

Leading agencies for the month were 
the White & Odell agency, Minneapo- 
lis; Texas State agency, Houston; A, 
W. Crary agency, Fargo, N. D.; Al- 
bachten-Strudell agency, St. Louis; and 
W. A. & G. F. Bachman, Wichita and 
Oklahoma City. 

Thirtieth Anniversary 

Miss Roberta Tompkins, manager of 
the home office general files department. 
recently celebrated her thirtieth anni- 
versary as an employee of the American 
Central Life. Miss Tompkins is the old- 
est American Central employee in point 
of service, having come with the com- 
pany during February, 1904. 


Great-West Promotions 

The Great-West Life Assurance Com- 
pany announces the promotion of H. P. 
Dexter, formerly chief accountant, to 
the position of personnel officer hav- 
ing supervision of office planning and 
personnel. In addition to his duties in 
regard to planning and personnel he 
will assume more definite charge of 
matters pertaining to purchasing and 
the head office building. 

George Aitken, C.A., has been ap- 
pointed chief accountant to succeed 
H. P. Dexter. 








Oregon Mutual Life Insurance Company's Reconstruction Policy 


Number of addi- 


tiona years’ 
prems. which 
must be paid 


after the 20th to 


mature policy as 


\ne Before After an Endowment Maturing as Endowment at Age 85 
t Conversio Conversion Option “C’ Option “A” 
I OF t \ Option “B Yrs Months 5th vear 10th year 15th year 20th vear 

16.4 "6.91 5 146 $93 5.90 6.99 

8.08 OS Nt 13 3.74 m.32 6.47 7.42 

1.20 11 1.13 5.86 6 Nf S.O8 

2 2 2¢ 11 1.31 5.96 7.07 8.43 

S1 10 1.623 6.15 7.46 9.05 

$08 ) } 1.72 6.34 7.80 1.37 

‘ 4 7.44 x 1.9] 6.68 8.42 9.87 

re , ° 7 5.07 6.98 8.71 10,21 

x $0.7 & 95 7.33 9.00 10.50 

41.68 t oF 7.53 9.14 10.64 

67 5.66 7.77 9.46 11.24 

14 78 $5.88 6.0 8.03 74 11.83 

j ) $7.08 { 6.2 8.15 9.86 12.11 

i 19.78 ! 6.48 8.45 10.48 13.20 

$5.86 34.46 } 6.8 8.70 11.31 14.96 

&& 64.48 2 41 10.09 14.38 18.50 

‘ 8 78.64 1 8.95 13.29 18.30 22.70 


Dividends for Convertible Ordinary Life 


Limited Payment Life—Option ""B 





5th vear 10th year 16th vear 20th ve 
3.88 1.72 1.78 
4.15 8.31 1.29 
4.52 8.74 11.01 
4.71 8.96 11.36 
5.01 7.15 9.34 96 
5.09 7.33 9.66 12.29 
5.26 7.64 10.23 9 82 
5.40 7.92 10.49 13.18 
5.57 §.22 10.75 }.51 
5.66 8.40 10.89 67 
5.93 8.62 11.17 14.21 
6.27 8.84 11.44 4.73 
6.45 8.94 11.53 WS 
6.67 9.17 12.04 15.79 
6.98 9.39 12.73 Ov 
7.47 10.57 15.16 34 
8.92 13.44 18.31 95 
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Wins President's Trophy 

The P. W. Simpson general agency 
in Indianapolis, representatives of the 
Aetna Life in Indiana, has been award- 


ed the Aetna Life president’s trophy for 
the company’s central division, which 
includes Cleveland, Toledo, Cincinnati, 


Columbus, Louisville, Chicago, Grand 
Rapids, Charleston, W. Va., South Bend, 
Washington, Pittsburgh and Baltimore. 
Increase in new business written, in 
business in force, the lapse record, the 
average premium a thousand, knowl- 
edge-of-the-business qualifications of as- 
sociates connected with the agency, in- 
crease in full-time representatives, 
agency educational programs for men 
entering the business and the percent- 
age of associates qualifying for the 
company’s annual convention—all these 
and other factors are weighed in select- 
ing the winner of the trophy. 
District Manager for 
North American Life 

Officials of the North American Life 
have announced that Charles M. Bal- 
lard of Vincennes, Ind., has been made 


WANTED: 
MANAGERIAL MATERIAL 


BUFFALO MUTUAL 


LIFE INSURANCE COMPANY 


Buffalo ie N.Y. 


Men who weuld make good local 
and district managers in various 
territories in New York and Ohio 
are wanted by this 62 year old 
company fo start asagents. Write 
in confidence with details of ex- 
perience to E. Parker Waggoner, 
Supt. of Agents, Buffalo, N.Y. 





district manager in that district, in 
charge of seven counties. He assumed 
his new duties March 1, replacing Max 
Hill, who resigned to take charge of a 
district in Florida. The new manager 
is a graduate of Indiana University, 
where he majored in business econom- 
ics and insurance. 











REBUILDING 


CORDIAL 
CO-OPERATION, 





Commonwealth Life be- 
lieves the time has arrived 
when men are looking 
confidently to the future 
—taking up the task of 
rebuilding their depres- 


sion shot businesses. 


With its new Reconstruc- 
tion policy, Common- 
wealth enables your pros- 
pect to rebuild his estate 


LOUISVILLE 





For Futt DETAILts WRITE 


COMMONWEALTH LIFE 
INSURANCE COMPANY 


at the same time that he 
rebuilds his business. 


Rates at Age 35 
$2,500 


Ist year $25.80 
2nd year 32.88 
3rd year 39.95 
4th year 47.03 


5th and subsequent years 
$54.08 


KENTUCKY 
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Bankers National 
Life Statement 

The Bankers National Life Insurance 
Company, of Jersey City, N. J., has 
announced that the volume of insurance 
in force as of Dec. 31, 1933, reached 
the total of $60,189,930, showing an in- 
crease of almost two million dollars over 
1932. 

The new paid-for business for the 
month of December, 1933, showed an 
increase over the corresponding month 
of 1932 of about 35 per cent, and 
marked the sixth consecutive month in 
which an increase was recorded. New 
business paid-for during 1933 was over 
twenty-four million dollars, showing a 
satisfactory gain over 1932. 


On a Big Up-Curve 

The Home Life of New York reports 
that its new paid business for Feb- 
ruary was 47 per cent greater than 
February of last year and was 10 per 
cent greater than January of this year, 
which was 56 per cent over the same 
month of last year. This was the larg- 
est month’s new business for the com- 
pany since May, 1932. 


Temporary Provision 
Discussed in Ontario 

W. H. Price, attorney general of On- 
tario, that the temporary provision act 
has been passed annually so that the 
provincial rights confirmed by the 
Privy council will not fall into abey- 
ance. Ironing out of definite jurisdic 
tional rights has been delayed in order 
to co-operate at a time when the sta 
bility of insurance companies means so 
much. 

The attorney general stated that the 
province has made headway both at 
Ottawa and in co-operation with the 
other provinces. He summed up the bill 
as the placing before the house again 
of the principle confirmed by the Privy 
council that the provincial government 
has the right to regulate insurance. 


Manufacturers Life 
Makes Appointment 
L. EB. 


the position of branch manager of 
Manufacturers Life Ins. Co., Trinidad 
branch office. Joining the company in 
1908 in Jamaica, Mr. Fisher was ap- 
pointed inspector at Trinidad in No- 
vember, 1930, and promoted to the 
position of manager in May, 1931. 
Trinidad has just been promoted to the 
position of a branch office. 


Fisher has been promoted to 
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Program Announced for 
Louisville Convention 


Association 
Mid-Year 
Brown Hotel, March 19-22 


National 


Plans for 


Che National As 
ince Agents announced 
New York 


the tentative program for 


ation of Insur- 
from its head- 
quarters in City Tuesday 
its mid-year 


Hotel 
The con- 


held at the Brown 
March, 19-22. 


will be 


meeting to be 
in Louisville, 
vention period devoted largely 
matters affecting the 


present time. But 


to discussions of 
agents at the one 
formal address is scheduled so far, and 
that will Charles L. 
Gandy of Birmingham, immediate past 
National 
and will be a feature of a get-together 
March 20 in 
anniversary of the 


be delivered by 


president of the Association, 


dinner on the evening of 
80th 
Louisville Board of Fire Underwriters. 


honor of the 


The complete program, as now drawn 


up. follows 


MONDAY, MARCH 19 
lO A. M. national 
executive committee, continuing through 
the day A-B-C, 


Meeting of the 
and evening. Parlors 
floor. 


trie ran ine 


TUESDAY, MARCH 20 
Meeting of the National Council. 
Meeting of State officers. 


Joint luncheon, national councillors 
and State officers. 

Meeting of national executive com- 
mittee. 

Get-together dinner, President Allan 
1. Wolff, presiding. Welcome greetings: 


From the City of Louisville, Norville 
Miller, mayor; from the Kentucky In- 
urance Department, G. B. Senff, com- 
missioner; from the Kentucky Associa- 
tion of Agents, Joseph H. 
president, 


Insurance 
Gausepohl, and from the 
Louisville Board of Fire Underwriters, 
Cornelius E. Swope, Jr., president. 


Ken- 


Bair, Greensburg, Pa., mem- 


Response to welcome greetings: 
neth H. 
her, national executive committee. 

Address in honor of 


of the . eightieth 


the celebration 
anniversary of the 
Louisville Board of Fire Underwriters. 


Charles L. Gandy, Birmingham. 


WEDNESDAY AND THURSDAY. 
MARCH 2! and 22 

10 A. M. and 2 P. 

10 A. M. on Thurs- 


Convening hours, 
M. on Wednesday ; 


aay 


Gives Tentative 
Meeting at 


Royal-Liverpool Appointment 


The Royal Liverpool Groups an- 
nounce the appointment of Benjamin 
F. Weaver to the position of As- 
Manager of their 


he will be 


sistant Pacific Coast 


Department, where asso- 
ciated with Ray Decker, Manager, and 
W. G. Rich, Assistant 
has been occupying a similar position 
in the Atlanta Department of the 
Royal Group. 

Mr. 
the Royal Ins. Co., Ltd., in June, 1909 
and has occupied various positions in 
until 
was appointed 


Manager. He 


Weaver entered the employ of 


December, 
Assistant 


the office and _ field 
1926 when he 


Manager of the Southern Department. 


National Automobile Club 

At the meeting of the 
tional Automobile Club, held in 
week, 


Na- 
San 


annual 


unani- 
mously reelected were as follows: H. F. 
Mills, Aetna; A. L. Merritt, Conti- 
nental group; William Deans, Selbach 
& Deans, general agents; Joy Lichten- 
stein, Hartford; A. T. Bailey, North 
British; A. M. Brown, Sr., Edw. Brown 
& Sons, general agents; C: A. Craft, 
Phoenix Harry Benner, 
Great American; R. H. Griffith, Glens 
Falls; F. M. Avery, Fire Association 
and E. T. Cairns, Fireman’s Fund. 
Directors will meet at an early date 


Francisco las* directors 


Assurance; 


to elect officers for the coming year. 


On Wednesday the order will be the 
following: 

Singing and invocation. 

Report of the administration 
l. Wolff, president. 

The 


will be 


Allan 
remaining time of the sessions 


open for reports and discus 
sions as follows: 
Membership 


special committee on workmen’s com- 


Reports: committee ; 


pensation; national councillor’s meet- 
ing, and State officers’ meeting. 
Discussions: The code of fair compe- 
tition for insurance producers; branch 
offices; Commodity Credit Corporation 
cotton and insurance; Home Owners’ 
Corporation — relation with 
agents; Workmen’s Compensation—the 
agent’s part; (a) safety work in plants 
and (b) securing adequate rates. 
Non-admitted companies; vacant, 
obsolete buildings; physical and moral 


Loan 


coverage for in- 
how to gauge it; 
competition, 


increased 
values and 
assessment 


hazard; 
creased 
meeting and 


agency advertising and sales. 


Rules on Marine Coverage 
For Installment Payments 


Joint Committee on Interpretation 
and Complaint Also Issues Bulletin 
on Automotive Vehicles 


bulletin on installment 
with the nation- 
interpretation of 


The fourth 
sales in 
definition 
powers of 
insurers 


connection 
wide and 
the insuring 
transportation 
this week by the joint 
inter pretation complaint. The 
previous rulings of the committee on 
the subject have been contained in In- 
terpretative Bulletins Nos. 14, 15 and 
16. The committee’s interpretation in 
Interpretative Bulletin No. 20, just is- 
sued, follows: 

“1. An inland 
policy may be issued to cover both the 


marine and 
Was sent out 
committee on 


and 


marine or marine 
interest of the seller and the purchaser 
provided such policy covers in transit 
and does not continue after the interest 
of the seller or 

“2. A marine or inland marine form 
of policy may be issued to cover in- 
stallment whether sold under a 
conditional contract of sale, partial pay- 
ment contract, installment 
tract or a chattel mortgage, provided 
the policy covers while in transit and 
the assured conducts a bona fide busi- 


lessor has ceased. 


sales 


sales con- 


ness of selling merchandise on the de- 
ferred installment payment plan and 
provided that the insurance in question 
covers such a sale and the transaction 
is not a loan or money. 

“3. Certificates issued 
policies must contain the provision that 
same are automatically terminated 
when the interest of the seller or lessor 


under such 


ceases.” 

In interpretative bulletin No. 21, the 
committee says: 

“The following 
may not be insured under a marine or 
inland marine form of policy: Ve- 
hicles capable of moving over highways 
under their own ambulances, 
armored cars, auto homes, fire depart- 
ment motor apparatus, hearses, dock 
and railway construction trucks, motor- 
cycles, police patrol wagons, salvage 
corps motor apparatus, trailers and 
semi-trailers, tar spreaders, snow plows 
constructed exclusively for street use. 


automotive vehicles 


power ; 


street sweepers and flushers, motor 
trucks equipped to transport ready 
mixed concrete and trailers, except 


caterpillar type, when used as such. 


The Spectator, Var h 5 19.34 
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Boston snd Old Colony Has 
Westerr Field Conference 
LANSING, MiIcH., March 5—Condi- 


tions in the 14 states served by the 


western department of the Boston and 
Old Colony from its Lansing office are 
more “hopeful” although not yet defi- 
nitely iproved, according to reports 


who attended the annual 
officials last 


f field men 
conference with company 
\bout 20 field representatives 
‘ea were present. 


week. 
in the 


Semi-Annual Balance Reports 


Now Required by Illinois Dept. 
Director of Insurance Ernest Palmer 
has sent the following bulletin to fire 
and casualty insurers licensed to trans- 
act business in Illinois: 
Bulletin XB-38 
August 7, 


sent to 
1933 re- 


yuiring the filing of delinquent balance 


Department 
you under date of 


reports quarterly is hereby modified as 
follows 

This 
panies transacting business in Illinois 
to file a statement as of the first day of 
July and the first day of January of 
each year setting forth: 

1. The name and 
agent and broker who is in arrears in 
the payment of any balances in Illinois 
than 


Department requires all com- 


address of each 


on policies issued ninety 
days prior thereto. 


2. The amount due from such agent 


more 


or broker on said policies. 

Where the amount due is less than 
ten dollars, ($10.00) or where the bal- 
ance is not in the hands of the agent 
or broker for collection, it shall not be 
reported. 

3. The which the 
tems of indebtedness were incurred. 

4. Where the collection of balances 
from sub-agents or brokers is delegated 
by your company to supervising agents 
in this State, either in whole or in part, 
you will please secure from them or 
direct them to file the information re- 
quested. 


dates on various 


This statement, duly notarized, shall 
be filed on or before the fifteenth day 
of July and the fifteenth day of Jan- 
vary respectively on forms prescribed 
by this Department. 


Quarterly Dividend 


At a meeting of the board of directors 
held last week, a quarterly dividend of 
) per cent, 50 cents per share, on the 
capital stock of the Home Fire and Ma- 
rine In 
to all 


close of 


irance Company was declared 
hareholders of record at the 
business on March 5, 1934. 





VWarch ‘, 1934 


é for. 





News of the Far West 


March 5—A dinner 
March 2 by 


Association, 


SAN FRANCISCO, 
was given the evening of 
the Surety Underwriters 
in San Francisco, to honor J. A. Swear- 
ingen, retiring president of the organi- 
zation. The dinner, at the California 
Golf Club, followed a golf contest held 
during the afternoon. E. C. Porter of 
the U.S. F. & G., in charge of arrange- 
ments of the event, presented an inter- 
esting program of entertainment. 


The annual meeting of the Board of 


Fire Underwriters of the Pacific will 
be held at Del Monte, California on 
May 10. 

Em. L. Wurst & Co. of Minneapolis 


has been appointed general agent for 
Indemnity Corporation for 
the state of Minnesota. The Wurst 
organization succeeds H. A. Welch, ac- 


Associated 


cording to the announcement by Presi- 


dent C. W. Fellows. 


According to a circular issued re 
cently by the Washington Rating Bu- 
reau, fire insurance rates on class “A” 


and “B” mereantile risks in class 2 to 
8 cities and towns of the State of Wash 
ington are to be reduced 10 per cent as 
of March 1. 
take a rate 5 per cent lower than that 


Contents of such risks will 


which has been prevailing since last 
year, when the entire state was re 
rated by the companies. 

In the future surplus line agents 


and brokers in the state of Oregon must 
file affidavits with the Department of 
Insurance regarding they 
to cover before they issue any binder 
or policy, according to a bulletin dis- 
Commissione} 


risks seek 


Insurance 
Such affidavits will be 


tributed by 

A. H. Averill. 
made public 
have been advised that these affidavits 
will be open for inspection in Portland 
An opportunity will thus 


records and companies 


and Salem. 
be given authorized companies to check 
these and offer to write them. 
It is expected this method will check 
alleged that 


risks 


the practice frequently 
surplus line brokers and agents circum 
vent the Oregon Surplus line law. 








Missouri Association Withdraws 
Resolution Adopted on Code 


The Missouri Association of 
ance Agents had withdrawn a resolu- 
tion relative to the national 
insurance producers adopted at a meet- 
ing held Jan. 11 in Jefferson City. The 
responses received by the Executive 
Committee to a questionnaire sent to 
the membership showed that eighty- 
three favored withdrawing the resolu- 
tion and only twenty-nine opposed that 
step. The answers to a 
tion: “Are you in favor of a Code of 
Fair Practice?” showed 105 “Yes” and 
only seven “No.” The National Asso- 
ciation has been advised of the results 
of the questionnaire and the with- 
drawal of the Jan. 11 resolution. 


Insur- 


code for 


second ques- 


9 


Employes Form Credit Union 

Ky. — Employes of the 

Company, 
Liberty 

Employes 

been incor- 

Ritter, Bess 


LOUISVILLE, 
Liberty Fire 
Louisville, have 
Fire Insurance Company 
Credit Union, which has 
porated by Florence L. 
Jordan, C. J. Kissler, E. B. Williams, 
J. D. Chittenden and others. The pur- 
pose of the organization is that of mak- 
ing small loans to members, who are 
employes of the Liberty organization. 


Insurance 
formed the 





Tyre to Become Canadian 
Manager of the Phoenix 

Cc. W. C. Tyre has been appointed 
manager for Canada of the Phoenix 
Assurance Company at the head office 
for Canada in Montreal, to succeed 
James Blackwood Patterson, 
retire on April 1 after many years of 
service with the company. Mr. Patter- 
son has served the company contin- 
uously except for three and one-half 
years he spent with the Canadian Ex- 
Forces during the World 


who will 


peditionary 
War. 

Associated with Mr. Tyre will be 
William Lawrie as assistant manager, 
E. H. S. Low as deputy assistant man- 
ager, and J. C. Urquhart as secretary. 
Sun of London Appoints 
Swett & Crawford Agents 

SAN FRANCISCO, March 
Crawford of San Francisco 
Angeles have been appointed general 
agents of the Sun of London for the 
Pacific Coast, succeeding the late Car! 
A. Henry, who represented the com- 
pany for many years prior to his death. 
The principal members of the Henry 
office will join Swett & Crawford, ac- 
cording to announcement today by H. 
W. Stokes of London, manager’s as- 
sistant. 


5—Swett & 
and Los 
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U. S. Branch Statement bonds and stocks owned, of $410,298, ager, took advantage of the opporty. 


of Urbaine Fire Ins. Co. 


Assets of $4,115,364 and surplus, in- 


cluding deposit capital of $200,000, 
amounting to $1,335,059 are shown in 
the United Stat branch statement as 

Dec. 31, 1933, of the Urbaine Fire 
Insurance Company of Paris, France. 
The listed assets are comprised largely 
of bonds owned, in the amount of $3,- 
693,066. The branch also shows cash 
on hand of $161,568; stocks owned, 
$120,500; due by ceding companies, 


$80,176, 


assets, $83. 


shows a 


and othe 
reserve for 


$1,910,720, re- 


The statement 
unearned premiums of 
erve for outstanding losses of $334,503, 
reserve for expenses of $51,530, reserve 
for taxes of $73,253, and a contingency 
reserve, representing the difference be- 
tween value carried in assets and actual 


Dec. 31, 1933, market quotations on a!] 


AT THE HEIGHT OF THE BLIZZARD IN 


making the total liabilities $2,780,305 
and leaving a net surplus of $1,135,059. 

Fester, Fothergill & Hartung are 
managers of the United States branch, 
with offices at 110 William Street, New 
York City. 


Thos. H. Anderson Honored 
by New York Associates 

On the evening of February 28th at 
the Waldorf Astoria Hotel there were 
gathered together at a dinner a few 
friends and Thomas H. 
Anderson, Manager of the Pacific Coast 
Department of The Liverpool & London 
& Globe Insurance Company Limited 
and its subsidiary companies, to do him 
honor. Mr. Anderson is here on a visit 
to the head office of his companies be- 
fore he retires on March 31 next, and 
Harold Warner, United States man- 


associates of 


THE CONNECTICUT 


nity afforded to bring together a fey 
of Mr. Anderson’s friends and ol. 
leagues with whom he was more or less 
closely associated when he was located 
in New York. 

Among those present were Paul I. 
Haid, President of the Insurance Fx. 
ecutives Association; W. E. Mallaliey. 
General Manager of the National 
Board; John R. Dumont, Manager of 
the Interstate Underwriters Board: 
Sumner Rhoades, Manager of the East- 
ern Underwriters Association; Geo, W. 
Lilly, General Manager of the Fire 
Companies’ Adjustment Bureau: 
A. Duncan Reid, President, Globe In. 
demnity Company; F. J. O’Neill, Presi- 
dent, Royal, Indemnity Company, and a 
number of officials of The Liverpool & 
London & Globe Insurance Company 
who were colleagues of Mr. Anderson 
when he was in New York. 


INSURANCE CITY 





























The picture, reproduced through the courtesy of the Hartrorp Courant, Hartford, Conn., shows Travelers Insur- 
ance Company employees making their way as best they can from the home office during the recent blizzard. 
Hartford was so badly hit by the storm that the city was cut off from the rest of the state for some time because 


of the severe drifts on the state highways. 


It also had its full share of the March blizzard of forty-six years 


ago, but it is at least fortunate that the size of the blizzards has not increased at the same ratio as has the 


Travelers Insurance Company. 


Were that the case, even the 


during the recent storm. 





Travelers’ tower 


would have been snowed under 
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Marine Reinsurance 
in England 


An interesting feature of the Febru- 
ary 21 issue of the Policy-Holder, of 
Manchester, England—the reinsurance 
number of the magazine—is an article 
mn Marine Reinsurance. It states again 
what marine underwriters are well fa- 





miliar with, that despite the with- 
jrawal of the London Associated Re- 
nsuranc Corporation, more than a 
year ago, Which obviously withdrew a 


unit with a considerable swallow for 
the market, the amount of general ma- 
rine reinsurance business available to 
go round the market during 1933 has 
been considerably less than in 1932. In 
fact, the article states, if a broker spe- 
dalizing in marine reinsurance were 
asked about the state of business he 
would that it was appalling, 
because he would have experienced very 
substantial falling off in orders. It 
adds that underwriters transacting ma- 
rine reinsurance would, however, speak 
if this branch with some complacency, 
for it is one of the anomalies of re- 
nsurance, as well as of original busi- 


answer 


ness, that, when trade in general has 
been passing through very lean times 
underwriting results have been satis- 
factory, if not positively good. 

The writer states that it is probable 
that when the figures for 1932 come to 
be published the decline in premium in- 
come will be shown to have continued, 
but by then the tail of the 1931 account 
should have been settled, and possibly 
the account will show a profit unless 
the proportion of decline in premiums 
is as great as between 1930 and 1931. 

Concerning the future of marine re- 
insurance the writer says: 

“As for the future, who 
brave enough to hazard a prophecy? It 
is obvious that while trade in general 


would be 








is restricted by national tariffs, by em- 
bargoes on the transfer of funds, by 
the obscure international political situ- 
ation, and by all the factors that at 
present go to make up a harassed busi- 
ness world, there will be a shortage of 
original business which must be reflect- 
ed in the reinsurance market. It can- 
not be expected that the unexpected but 
favorable influences which have in the 
recent past made the small amount of 
business profitable will continue to 
function indefinitely, and, therefore, un- 
less the situation takes another unex- 
pected turn, reinsurance of marine risks 
must be regarded, as it always has, as 
the Cinderella of the market. It is 
true, perhaps, that for a short time she 
has enjoyed the favors of Prince 
Charming in that although the bulk 
of business has been small it has been 
protitable, but at any moment midnight 
may sound, and she may find herself 
back in the kitchen with her brief ro- 
mance but a fleeting if fragrant. mem- 
ory. 


Ontario Fire Losses 
Decrease in January 


There were 1411 fires in Ontario dur- 
ing January, an increase of 116 over 
January, 1933, with an insurance loss 
of $801,833, an $180,000 
over January, 1933, according to the re- 


increase of 


port of the fire marshal recently issued. 

During 1933 the number of fires in 
Ontario was 15,912, an 
over 1932. The 
$9,797,274, compared with $13,640,278 
in 1932, a decrease of $3,843,000. The 
risks, barns, 


increase of 50 


insurance loss was 


four leading classes of 
dwellings, stores and factories, showed 
during 1933 of 


a decrease in loss 


$2,690,000. 
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SMOKE 


By RALPH REED WOLFE 


SPENT the major part of last week 
j in Hartford and in addition to seeing 
a number of insurance men I ran into 
several old friends who, in spite of the 
fact that they live in what has been 
celebrated in song and story as “the 
Insurance City” not themselves, 
poor wretches, associated with the in- 


are 


surance business. 
e * 

HE first stopped me just as I was 

entering the Heublein Hotel. We 
shook hands enthusiastically and simul- 
taneously said, “You’re looking fine.” 
I then said, or started to say in re- 
sponse to the remark, “How are you?” 
“Well I’m just about all right now but 
I was laid up for—” when to my sur- 
prise my former friend rudely inter- 
rupted me to say that he was having 
a lot of trouble with a tooth. I listened 
to this rather unimportant narrative 
until he paused for a second and then 
said, “The doctor told me after I had 
been seeing him every day for but 
again I was interrupted and listened 
to enough details concerning his miser- 
able tooth to write a volume on dentis- 
try. Finally, after several unsuccessful 
attempts to give him a slight account 
of my recent illness I gave it up and 


said I had an appointment and left 
him. Perhaps we shall never meet 
again. Well, I can face such a fate 


with considerable fortitude. 


ITHIN the hour I had met three 
VY ceher persons I formerly knew 
well. I always had considered them 
civilized and interesting persons. Natu- 
rally, since each said enthusiastically 
“Well, how are you?” I presumed they 
wanted to know but each time I had 
hardly begun to tell the story of my 
illness when they broke in with tire- 
some accounts of silly ailments of no 


moment whatsoever with which they 
recently had been afflicted. Even a 
splendid friend of former days—I spent 


four years with him in college and re- 


call that he always led his classes 
both scholastically and athletically— 
managed to prevent my telling him 


about my recent trouble with my arm 
with his detailed account of his experi- 
ence with a doctor in Algiers in connec- 
tion with a very inconsequential in- 
jury several months ago. He did not 
stop until he had to run to catch a 


train. As a late congressman once 
asked, “What is the matter with 
people?” 
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Dollar Repercussions Abroad make inroads into the finely woven net ance, and the appointment of Albert 
Sieuihalial tail aman 8 that spans the world of British high Ullmann, located at 12 Gold Street, in _ 
' finance. the City of New York, as marine agent — 
preciated currency; but that the real To sum up: they have neither been for the United States for the writing 
problem lies with Great Britain. Here @sked nor consulted; they have simply of this class of business. E C 
a world currency which alone is com- been placed before a “fait accompli.” Mr. Ullmann is the Marine Under. ‘ 
parable to the dollar. If the downward So they are determined to guard their writer for the North British & Merecan. Pers 
lide, definitely unjustified (in Euro- °*" interests. tile Insuance Company, Ltd., the Mer. 
mesus aoend, Of the Glee cumeet be cantile Insurance Company of America. Repc 
topped, if thus the pound is driven up, 94 Commonwealth sneurance Co. of oa 
Fidelit & Guarant Fire New York and the Pennsylvania Fire gr 
will by necessity challenge the pre- y y Insurance Commeny: and. a) 
dominance of London as the financial Now Writes Ocean Marine eee d pf ae oe me - E. 
marine agent for the National Union 
center of the world. It will affect the Mr. F. A. Gantert, President of the Fire Insurance Company of Pittsburgh, rent 
Scandinavian currencies which are Fidelity & Guaranty Fire Corporation Pa., Northwestern National Insurance Aetn 
closely tied to the pound. It will weak- of Baltimore, announces that the com- Company of Milwaukee, Wisconsin and elect 
en the financial dependence of the em- pany has entered the field for writing the New Zealand Insurance Company, mitt 


pire countries upon London. It will the business of Ocean Marine Insur Ltd., of Auckland, N. Z., and also has ider 





























binding authority for a num- ome 

ber of other companies. Hote 

These added facilities T 

VURBAINE ot “ - lines usually nish 
written »y fire’ insurance oat 

a MS BURANCON Yay companies and with their a 
0,4 Es “€ allied company (United _ 
States Fidelity & Guaranty naw 

Company), the Fidelity & = 

—— Guaranty Fire Corporation nd 
is now in a position to handle p tT 

P _ aR e every form of insurance pro- 9 
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FOUNDED 1835 _ 
eee en ut 

Woodward & Fondiller, Inc. = 


made of the dissolution of 


Urbaine gire Snr0Urance Coo. rmunenent inns ier |S 


ns 

P on the firm of Woodward, Fon- aus 

Pario, g tance diller, Ryan & Sharp and ‘ite 

that Richard Fondiller will one 

UNITED STATES BRANCH STATEMENT practice as a consulting a yea 
a tuary under the name of Whi 

as of Woodward & Fondiller, Ine. still 

December 31. 1933 at 90 John Street, New York mp 

He will serve personally as a evs 


ASSETS LIABILITIES consultant and will be as- thos 


; re Ea , ; : sisted by a competent staff in acei 
nds owned $3,693,005.87 Reserve for Unearned “a ; . : 
Sencks ourned 120,500.00 Premiums : $1,.910,720.03 rom el ing SE evaEs In connec the 
city hie teil 161.567 94 Deserve for Outstendins tion with actuarial, account- up 

i alae Losses ny Le 334,503.03 ing and office organization 1e¢ 
Due by ceding companies 89,176.11 : : eine egies 

a Reserve for Expenses 51,530.45 problems. the 

Accrued Interest 50,971.14 : ond - aim dnam 7 . 
On \ 93 1] Reserve for Taxes 73,253.27 Mr. Fondiller and the late bus 

eT ssets OrvW 

*Contingency Reserve 410,298.37 Joseph H. Woodward organ- ag 
Total Liabilities ... .$2,780,305.15 ized the firm of Woodward & an 
Deposit Capital .$ 200,000.00 Fondiller in 1922. Mr. Fon- this 
Surplus 1,135,059.02 1,335,059.02 diller has had thirty years spe: 
Potal Assets $4,115,364.17 Total ; .. .$4,115,364.17 experience in actuarial and sho 
* Representing ference hetweet ilue carried in assets and actual executive work in the insul- nur 
Ie ) market quotations on all bonds and stocks owned ance business. He is a Fel- has 
low of the American Instl- lai 
tute of Actuaries, the Cas- mig 
ualty Actuarial Society and this 
—— the Fraternal Actuarial 50 wit 
‘iety » has bee eretary- re 
United States Manag iety. He has been a - gat 
treasurer of the Casualty Ac- n 
0 William St. New ‘New York City tuarial Society for the lad “wh 


16 years. 
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EC. Bowen Heads Bureau of 
Personal Accidentand Health 


Reports at Annual Meeting Reveal 
Record of Success For Revised Pro- 
gram Instituted Two Years Ago 


E. C. Bowen, secretary of the acci- 
lent and liability department of the 


\etna Life Insurance Company, was 
elected chairman of the governing com- 
mittee of the Eureau of Personal Ac- 


ident and Health Underwriters at the 
annual meeting held March 1 at the 
Hotel Waldorf-Astoria, New York. 
The following companies were elected 
as members of the governing commit- 


tee: Connecticut General Life, Con- 
tinental Casualty, Globe Indemnity, 
Maryland Casualty, Preferred Acci- 


lent, General Accident, Standard Acci- 
ent, Travelers, United States Casualty 
end the Employers’ Liability. 

The reports of the chairman, Paul 
H. Rogers, and of Secretary-treasurer 
F, Robertson Jones, dealt largely with 
of the Revised Program 
ut into effect two years ago and which 
has been found eminently successful. 
Mr. Rogers said in part: 

“We look upon the year 1933 with a 
msiderable degree of satisfaction be- 
appears to have defi- 
litely started on the upgrade and the 


the results 


ause 


business 


‘onstructive efforts of the past two 
years are beginning to bear fruit. 


While the volume of new business is 
still comparatively low, it has begun to 
mprove, and we can look forward to 
regaining many good risks from among 
those who felt obliged to drop their 
accident policies during the worst of 
Renewals have kept 
up fairly well in the face of rate in- 
teases by most of the companies, and 
the placing of a very large part of the 


the depression. 


business on a proper premium level is 
2 great accomplishment and will have 
a marked effect on the ratios in 
this and subsequent years. Generally 


loss 


speaking, the claim experience has 
shown a distinct improvement. The 
number of questionable death claims 
tas decreased measurably. Indemnity 


laims have also been more nearly what 
might be expected in normal times. All 
this may be due, in part, to the care 
With which the companies now investi- 
gate their risks before renewal, and 
in part to the effect of the improved 
dusiness outlook in curbing what might 
Se termed ‘depression claims.’ ”’ 
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Albany Legislation 


ALBANY, Mar. 7.—Thus far, no in- 
surance bills of importance have been 
passed by the Legislature. Most of the 
measures pending in the two Houses 
are still in committee. Probably within 
weeks, a joint 
Senate and House insurance commit- 
tees will be held for the purpose of 
giving a public hearing on the batch of 
Departmental bills, recently introduced. 

Additional bills relating to insurance 
have been introduced as follows: 

Assemblyman Daniel McNamara, Jr., 
amending section 109, Insurance law, 
providing that the return unsatisfied, 
of an execution against the insured, 
issued on a judgment in a _ personal 
injury action, shall be prima facie evi- 
dence in any action by an injured per- 
son or his representative, upon such 
policy, that the execution was returned 
unsatisfied because of the insolvency of 
the insured. 

Senator Albert Wald, adding a new 
section 566-a, Civil Practice Act, de- 
claring void any undertaking given to 
perfect an appeal or to stay an execu- 
tion of judgment, issued by an insur- 
ance company insuring or indemnifying 
a person against whom a judgment was 
rendered or an order made. 

Senator Marcellus H. Evans, adding 
a new section 59-a, Vehicle and Traffic 
law, relieving motor vehicle owners 
from liability for injury to guests car- 
ried without charge where the injury 
was not intentional, or caused by willful 


a few session of the 


misconduct. 
amending 
Compensation 


Senator John T. McCall, 
section 15, Workmen’s 
law, so as to establish a fund to pay 
awards made to injured employees 
whose employers had not furnished 
workmen’s compensation, and against 
whom enforcement of a judgment can- 
not be had. 


Assemblyman D. Mallory Stephens, 


amending section 292, Banking law, 
authorizing industrial banking com- 


panies to maintain deposit insurance in 
Federal Deposit Corporations. 
Assemblyman Ellis W. Bentley, add- 
ing a new section 205-a, General Muni- 
cipal law, to relieve from civil liability 
volunteer firemen while in the perfor- 
mance of duty, and to relieve from lia- 
bility fire districts for acts of volunteer 
firemen. 
Assemblyman H. C. Ostertag, amend- 
ing section 24-m, Military law, provid- 





To Enforce Acquisition 
Cost Rules for Surety 
New Attempt of Companies, to Begin 


June |, Announced at Meeting of 
Chicago Association 





CHIcAGO, March 5—Another attempt 
to enforce the acquisition cost rules for 
surety will be made by the surety com- 
panies, beginning June 1, according to 
reports at a meeting of the Surety Un- 
derwriters Association of Chicago last 
week. Enforcement of these rules has 
been a problem for many years, a code 
having been adopted in 1928 but never 
put into universal use. 

The new attempt is sponsored pri- 
marily by four companies, the Aetna 
Casualty, Fidelity and Deposit, United 
States Fidelity and Guaranty, and the 
Firemen’s Fund Indemnity, but it is 
believed that other companies will join 
them before June 1. 

It was revealed that the rates of 
commission are the same as provided 
under the rules established in 1928, 
but the number of general agents and 
district has been increased to 
six of each in Illinois. It was declared 
that 38 States are included in the pres- 
ent enforcement program. 

In Illinois the rates of 
still are as follows: Thirty per cent for 
general agents; 25 per cent for dis- 
trict agents and 20 per cent for all 
other producers on fidelity and surety 
bonds. On bankers’ blanket bonds the 
scale is 15 per cent top and 10 per cent 
to all classes of producers. 

A discussion developed on the advisa- 
bility of setting up local enforcement 
machinery. The opinion was expressed 
that unless authority was set up with 
power to levy fines for violations and a 
deposit to guarantee payment, that the 
rules would never be enforced. 

The question of needed legislation to 
remove the impasse that has developed 
in conjunction with the bonding of 
public officials also was discussed but 
no definite action was taken. This prob- 
lem now is before the legislature. 


agents 


commission 








sight 
home 


ing a soldier entitled to loss of 
benefits, who maintains his own 
and dependents, and does not receive 
permanent total disability 
benefits, of any kind, shall be paid an 
additional $80 a month by the state 


insurance 
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Bankers Indemnity 


Annual Statement 


Insurance 
Company of Newark, one of the Amer- 
ican Group, reports total admitted as- 


The Bankers Indemnity 


sets of $5,278,397 and surplus to policy- 
holders of $1,332,592 in its financial 
statement as of Dec. 31, 1933, recently 
filed with the New York Insurance De- 
partment. 

The company lists bonds and stocks, 
valued on a basis approved by the in- 
department of the State of 
New York, in the amount of $3,743,547. 
Premiums outstanding (not over three 
months due) amount to $929,851, and 
first mortgages on real estate total 
$311,075. In addition, the company has 
banks and office of $197,896. 
estate 


surance 


cash in 


Real owned is carried in the 


statement at $34,683. Interest accrued 
amounts to $43,786 and other admitted 
sets, $17,560. 
The 
pany’s liabilities is its claim reserve of 
$1,909,637 The premium 


amounts to $1,518,336. 


predominant item of the com- 
reserve 
Commissions to 
become due total $197,866, while taxes 
and expenses payable amount to $94,- 
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672. The company maintains a contin- 
gency reserve of $225,294, representing 
the difference between values carried in 
assets for non-amortizable bonds and 
for stocks and actual Dec. 31, 1933, 
market quotations on such bonds and 
stocks. 


Accident and Health Benefits 
From "Revised Program" 

On the first anniversary of President 
Roosevelt’s administration the whole na- 
tion, it seemed, bent its mind to an in- 
ventory of his accomplishments and a 
check-up on the merits and demerits of 
NRA, AAA, CWA and the various 
other programs put into effect during 
the past twelve months. Most people 
found the record exceeded fondest ex- 
pectations, although there were enough 
dissenters to prompt the code authori- 
ties to call an open meeting for the 
consideration of NRA criticisms. 

One branch of the casualty insurance 
business, namely, that section of it 
which subscribes to the Bureau of Per- 
sonal Accident and Health Underwrit- 
ers, underwent considerably extensive 
revisions during the years 


past two 


a Et 


and when the results were checked at 
a recent meeting not one voice of 
dissapprobation was heard. The g0- 
called Revised Program, adopted two 
years ago, which called for the stand. 
ardization of accident and health policy 
contracts along simplified lines, and set 
up machinery for gathering more com- 
prehensive and complete statistics on 
which to base rate calculations, ap- 
pears to have accomplished a great deal 
in the way of tangible results and has 
in addition, enlisted the 100 per cent 
support and cooperation of the com- 
panies who subscribed to it. 

At the annual meeting held at the 
Waldorf-Astoria in New York last 
week, F. Robertson Jones, secretary- 
treasurer of the Bureau, said, in com- 
menting on the second year’s experience 
under the Revised Program, that “the 
momentum of the initial effort will fre- 
quently carry a movement through its 
first year; but if there are any serious 
structural weaknesses, they will begin 
to appear under the strain of continued 
operation; and the second year is there- 
fore somewhat of a critical period. It 
is gratifying to note that during the 
past year no such weakness has devel- 








ASSETS 


Cash in Banks and Office ........... 


PACIFIC INDEMNITY COMPANY 


LEE A. PHILLIPS, Chairman of Board 
FINANCIAL STATEMENT 


AT DECEMBER 31, 1933 


$ 752,128.15 


M. R. JOHNSON, President 


LIABILITIES 


Bonds: 
United States Government. $572,704.71 
State, County and Municipal 684,052.89 


8 Ree re 891,242.75 
Miscellaneous ........... 715,435.79 
Stocks: 


2,750.00 


Public Utilities Preferred.. 13 
149,845.40 


Miscellaneous Preferred 

Bank, Trust and Insurance 
CGE 6c ciexcnnescen 

Miscellaneous Common 


108,148.75 
85,008.95 


OPC EET EET ee Te 
Mortgage Loans on Real Estate ....... 
Real Estate 
Premiums in Course of Collection (not 

a Aiea wretched ie beet ck want & ie 
Due from Reinsuring Companies ....... 
i ac akaa wee bé basa 
Other Admitted Assets 


Total Admitted Assets 


2,863,436.14 


802,372.15 
1,466,578.12 
50,870.18 


1,138,072.87 
27,436.89 
81,611.80 
1,409.13 


Reserve for Losses and Loss Expense, 
including Reserve for Reinsurance on 
Unpaid Losses due from Companies in 
Liquidation 


Reserve for Unearned Premiums ....... 
Reserve for Commissions ............. 
a Fe eee 
a aa rr 
Reserve for Other Liabilities .......... 
Contingent Securities Reserve (to adjust 

Valuations to 12-31-’33 Market)..... 
CE Kdcecicewsaceandveos $1,500,000.00 
ee ee ee er 1,005,493.40 
Surplus to Policyholders .............. 

Ee DS hice wcccenswuceecees 





SWETT & CRAWFORD 


UNDERWRITING MANAGERS, PACIFIC INDEMNITY COMPANY 


SAN FRANCISCO 
100 Sansome St. 


LOS ANGELES 
621 S. Hope St. 


OAKLAND 
Central Bank Bldg. 


SEATTLE 
Dexter Horton Bldg. 





$7,659,668.53 | 


$1,694,029.95 
2,047,447.45 
263,856.61 
7,000.00 
148,562.00 


62,371.31 





930,907.81 


2,505,493.40 


PORTLAND 
Failing Bidg. 





























The Spectator, 


March 8, 1934 





EV 


oper 
con 
pla 
pan 
pla 
of t 


pre 
inc 
rel 
oul 
acl 
po: 
ge 
pa 
er 
er 
wi 
sic 


tic 
be 
de 
pl 
pu 
en 





! 


EN 


sy 


! 


ed at 
te of 


| two 
tand- 
0licy 
id set 
com- 


deal 
| has 
cent 
com- 


the 
last 
‘ary- 
com- 
ence 
“the 
fre- 
1 its 
‘ious 
egin 
ued 
ere- 
It 
the 
vel- 








[___ 


EVENTS * 





NE 


oped, t rather that it has furnished 
conclus ve proof of its constructive 
plan. ‘ihe premium income of the com- 


panies now operating fully under the 
plan represents more than 90 per cent 
of the logically applicable total.” 


Simplification Boon To 
Agents, Companies and Public 


The salutary effects of the Revised 
Program on accident and health under- 
writing and production were brought 
out by Paul H. Rogers, the Chairman, 
in his annual report. “The influence 
of the Revised Program,” he stated, 
“has been of supreme importance in im- 
proving conditions. It has resulted in 
a marked simplification of policy con- 
tracts, with the elimination of expen- 
sive frills, and a reduction in the num- 
ber of policies per company. It has 
put all new business upon a proper 
premium basis and it has made possible 
individual company action increasing 
renewal rates to the same level. With- 
out the adoption of the Program, this 
action would have been virtually im- 
possible for there would have been no 
general standard to guide the com- 
panies in determining the amount of in- 
crease, and attempts at individual in- 
creases, based on company data alone, 
would have resulted in endless confu- 
sion and competitive discord.” 

The benefits from policy simplifica- 
tion and the elimination of frills have 
been marked, Mr. Rogers finds, and 
demonstrates the immense value of the 
plan to the companies, agents and the 
public. He stated: “It has placed the 
emphasis, in the sale of accident and 
health insurance, upon its fundamental 
value as income protection and has 
caused the leading casualty agents, who 
heretofore have been afraid of the line 
because of its many competitive com- 
plications and changes, to become ac- 
tively interested in its sale.” 


Auto Code Standardizes 
Used Car Values 


Some insurance men, having no codes 
of their own, have been studying the 
codes of other industries in the event 
some of their provisions might effect 
the insurance business. Everret H. 
Morse, superintendent of the automo- 
bile department of the Aetna (Fire) 
has been analyzing the retail automo- 
bile dealer’s code and writes interest- 
ingly about it in The Messenger, the 
agency publication. Mr. 
Morse noted that the code calls for the 
Periodical publication of standardized 


company’s 
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used car values, but does not consider 
it advisable for insurance companies to 
adhere to it strictly in fixing amounts 
of insurance or in the adjustment of 
losses. He points out that the insur- 
ance company is paying its losses in 
cash and not in trade values, and is 
limited by the terms of the policy not 
to exceed the actual cash value which, 
in the case of an automobile used much 
more than the average, or having been 
improperly serviced, reconditioned or 
otherwise cared for, might not be any- 
where near as much as the average cited 
in the code’s official guide. 


Cash Value Form 
vs. Stated Amount 


In this question of actual cash value, 
incidentally, we note that Cravens, 
Dargan & Co., of Texas, is particularly 
emphatic in urging its agents to write 
the actual cash value form of policy on 
automobiles rather than the stated 
amount form. This office points out 
that the actual cash form is fairer to 
the assured and to the carrying com- 
pany. A policy written for a stated 
amount means to most people that if 
they suffer a loss they will receive the 
face value of their policy, while in fact 
that is not so. The policy, regardless 
of how it is written, covers only the 
actual value of the car. The value 
must be ascertained in the event of a 
loss and the assured receives the actual 
cash value of his car limited by the 
amount stated in the policy under a 
stated amount policy, and under an 
actual cash value policy the assured re- 
ceives whatever the value of his car 
may be. 





These Local-Agency- 
Minded Companies 
originated the slogan, 
“Consult your Agent 
or Broker as you 
would your Doctor or 
Lawyer.” 


United States 
Fidelity & Guaranty Co. 


with which is affiliated 
Fidelity and 
Guaranty Fire Corp. 
Home Offices: Baltimore, Md. 











The THIRD PARTY 


By Dick JOHNSTON 


44YUT where are the snows of yester- 

year? Since Francois Villon 
asked that question years ago other 
poets have taken up the cry, and per- 
haps others before him. While I am 
not a poet, as I have proved conclusive- 
ly to my own satisfaction, the matter 
intrigues me. To the man in the street 
it might not seem a puzzle worth 
bothering over, which probably accounts 
for the avidity with which poets and 
columnists have seized upon it. Take 
the snow of just last week for instance. 
Where is that? The more prosaic 
minded will answer that it rained one 
night and the sun came out warmly the 
next day and the snow simply melted. 
They might possibly add, if pressed for 
details, that the melted snows ran into 
sewers, which in turn empty into rivers, 
which of course always run down to the 
sea. And there they leave the matter. 
The poet at this point would sadly turn 
his back on the man in the street and 
leave him to work out his own destiny. 


* * &* 


9” 


OT so the columnist. Prodding on 
his unwilling reader, or listener, 
as the case may be, he would demand to 
know where the snow comes from, and, 
not waiting for an answer, would nastily 
point out the vicious circle, as it were. 
He would explain somewhat tediously 
how the melted snow is drawn by the 
sun back into the skies, whence 
atmospheric conditions, temperature 
and wind conniving, it descends once 
again upon the populace in all its fury. 
x * *K 
HILE in this gloomy frame of 
mind, he might go further and 
try to tell you that there are plenty 
more vicious circles if one looks for 
them. Likely as not, he would start 
talking about the recent depression. 
“Where is that?” he would ask. Then 
again, without waiting for an answer, 
he probably would tell you that it was 
hanging right over your head ready to 
fall on you again. He would cite statis- 
tics showing that the national income 
increased from $27,200,000,000 in 1909 
to $74,300,000,000 in 1920, declining 
precipitously to $52,600,000,000 in 1921, 
then rising to $78,500,000,000 in 1926 
and fluctuating from year to year to 
$83,000,000,000 in 1929. Then came an- 
other drastic decline to $38,300,000,000 
in 1932, and the slight upturn to $39,- 
800,000,000 in 1933. “Think of that,” 
he would say. But his listeners would 
have departed. 
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Massachusetts Bonding 
& Insurance Company 


Total admitted assets of $15,028,051 
are shown in the twenty-sixth annual 
report of the Massachusetts Bonding 
and Insurance Company of Boston. Of 
this amount $10,362,794 is in bonds and 
tocks, the The 


tatement shows $1,156,545 in cash; $1,- 


favored investment. 
760,165 in premiums in course of col- 
lection, and $1,157,591 as the value of 

Other 
mortgages 


assets in- 
listed at 
$355,548; 


collateral 


real estate owned 


real estate 


$150,000; 


clude 
assets at 


$92,485; 


salvage 
accrued interest, 


loans, $13,960, and other assets, $175,- 


ORR, 
Of the liabilities the reserve for 
claims, which amounts to $5,584,758, is 


Other include 


for unearned 


outstanding. reserves 


$4,080,461 premiums; 
1934; 


unpaid 


$235,660 for taxes payable in 


$360,644 for commissions on 
premiums and $64,383 for other liabili- 
has also set 
$1,300,000, an 


ties. The company up a 


contingency reserve of 


amount which exceeds the difference 


between convention values of the stocks 
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and bonds held and actual market valu- 
ations as of Dec. 31, 1933. 

At the outset of the year 1934 the 
company, due to the large reserves ne- 
cessitated by developments in the bond- 
ing business, and the new security val- 
uations for 1933, believed it advisable 
to reduce the par value of the com- 
pany’s stock from $25 per share to 
$12.50 per share, thereby reducing the 
capital from $4,000,000 to $2,000,000. 
With this adjustment the surplus of the 
company stands at $1,402,145, which 
figure, plus capital of $2,000,000, gives 
the company a surplus to policyholders 
of $3,402,145. 

Many fine results in production and 
underwriting were achieved by the com- 
pany in 1933. The premium writings of 
$11,857,593 were the largest for any 
one year in the company’s history and 
exceeded 1932 premiums by more than 
13 per cent. Despite this increase in 
volume, underwriting, management and 
miscellaneous expenses were reduced 
during the year. 


N. Y. State Fund Results 
The 1933 annual 
New York State Insurance 


statement of the 
Fund as 
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filed with the Insurance Department 
shows total admitted assets as of Dec. 
31, 1933, of $19,828,030, an increase of 
almost $700,000 over the preceding 
year. The increased amount of busj- 
ness of the State Fund in 1933 was 
reflected in net written premiums of 
$7,011,453, exceeding by $700,296 the 
amount written in 1932, or an increase 
of about 11 per cent. Premiums earned 
in 1933 totalled $6,799,612. 
curred in 1933 amounted to $5,749,393. 


Losses in- 


New Association Elects 


Emmet M. Myers of the Myers & 
Wendling insurance agency and resi- 
dent vice-president of the Fidelity & 
Deposit Company in St. Louis, has been 
elected president of the newly organized 
Casualty & Surety Underwriters Asso- 
ciation of St. Louis. Managers of about 
30 companies operating in the casualty 
and surety fields have joined the new 
organization. Other officers elected are 
Charles S. Ashley, Jr., vice-president, 
and O. James Evans, secretary-treas- 
urer. Members of the executive com- 
mittee are Henry Bush, Frank Mead, J. 
C, Andrix, J. L. Patterson and Howard 
Vore. 
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Pacifi: Indemnity Company 
in Strong Cash Position 


The Pacific Indemnity Company of 
tos Angeles closed the year of 1933 in 
an exceptionally strong cash position, 
as shown by its annual statement as of 
Dec. 31. Of its total admitted assets 
of $7,659,668, the company owned bonds 
aggregating $2,863,436, while cash in 
banks and office amounted to $752,128. 
Mortgage loans on real estate totaled 
$1,466,578, and premiums in course of 
collection (not overdue) $1,138,073. 
Real estate owned was carried in the 
statement at $50,870; collateral loans, 
$802,372; due from reinsuring com- 
panies, $27,437; interest accrued, $81,- 
612, and other admitted assets, $1,409. 

The principal item listed in the com- 
pany’s liabilities is its reserve for un- 
earned premiums, amounting to $2,047,- 
447. reserve and 
expense, including reserve for reinsur- 
ance on unpaid losses due from com 


The for losses loss 


panies in liquidation, aggregated $1,- 
694,030; reserve for commissions, $263,- 
for $7,000; 


857; reserve expenses, 





Se 


reserve for taxes, $148,562; reserve for 
other liabilities, $62,371, and the con- 


tingent security reserve (to adjust 
valuations to Dec. 31, 1933, market 
quotations), $930,908. The company 


had a surplus at the end of the year of 
$1,005,493, which, with its capital of 
$1,500,000, gives a surplus to policy- 
holders of $2,505,493. 

At the recent meeting of the board 
of directors of the company, Lee A. 
Phillips, who has been president of the 
Pacific Indemnity since its organiza- 
tion in 1926, was elected to the newly 
created office of chairman of the board, 
and continues in his new capacity as 
chief executive of the company. M. R. 
Johnson, formerly executive vice-presi- 
dent and general manager, was elected 
president and general manager. 


F. & C.'s New Officers 

William L. Bates, Frank E. O’Brien 
and Harold K. Remington have been 
elected secretaries of the Fidelity and 
Casualty Company of New York, casu- 
alty member of the America Fore 
Group. 








Mr. Bates, superintendent of the 
bonding department, has spent his en- 
tire business career with the Fidelity 
& Casualty whose forces he joined 20 
years ago. 

Mr. O’Brien came to the 
four years ago from the 
Philadelphia office where he had been 
assistant manager for 10 years. He is 
assistant superintendent of agencies. 

Mr. Remington, superintendent of 
the casualty department, joined the 
F. & C. three years ago. He was for- 
merly vice-president and secretary of 
the Constitution Indemnity Company, 


company 
Travelers’ 


Pennsylvania Ins. Department 
Takes Over Casualty Company 
PHILADELPHIA, March 5—The _ In- 
demnity Casualty Company of America, 
with home offices at 1428 South Penn 
Square, has been taken over by the 
Pennsylvania Insurance Department 
under a Dauphin County court order. 
The compayy was incorporated March 
19, 1929, and on Dec. 31, 1932, had ad- 
mitted assets of $621,464; capital, 
$150,000, and surplus, $41,593. 





ASSETS 
Cash in Banks and Office 
*Stocks and Bonds 
Real Estate 
Real Estate Mortgages 
Collateral Loans 


Accrued Interest 


Salvage Assets 
Other Assets 


Admitted Assets 








Gross Premiums in Course of Collection 


ND IIR dso ssn aie ew dees 





*Valuations on Insurance Department Basis 


NEW YORK OFFICE—130 WILLIAM STREET 


MASSACHUSETTS BONDING and INSURANCE COMPANY 


HOME OFFICE, BOSTON, MASSACHUSETTS 


T. J. FALVEY, President 





Financial Statement, December 31, 1933 


$1,156,544 .67 
10,362,794.39 
1,157,591.31 
150,000.00 
13,960.10 
1,760,165.38 
92,485.21] 
355.548.34 
175,087.97 


1934 


miums 
Reserve for Other 


eens $15,224,177.37 


Less assets not admitted by Insurance De- Capital $2,000,000.00 
partments, viz.: Surplus 1,402,145.28 
Uncollected premiums on Bonds Surplus to Policyholders ; 
and Policies issued prior to (Insurance Department Basis) ........ 3,402,145.28 
Gebeber §, WSS. cccciccevcs $34,059.18 mame : 
J /. 7 c 9 c = 
Other Assets Not Admitted. . . . 162,067.32 TOEAL. locates ta in bali ta ral aces $15,028,050.87 


196,126.50 


*This reserve 


tized, on a basis of 
ber 31, 1933. 


$15,028,050.87 


Wallace J. Falvey, Vice-President 





Transacts business throughout the United States and writes 


FIDELITY AND SURETY BONDS—CASUALTY INSURANCE 


Reserve for Unearned Premiums 
Reserve for Claims 
Reserve for Accrued 


Reserve for Commissions on Unpaid Pre- 


t+tReserve for Contingencies 


Total Liabilities, except Capital...... 


represents the 
of the Company's stocks and all of its bonds not amor- 





LIABILITIES 

$4,080,460.67 
ON Rec Son 5.584,757.67 
Taxes Payable in 


235,660.37 


360,643.56 
; 64,383.32 
1,300,000.00 


Liabilities 


$11,625,905.59 


sum required to place all 


actual market valuations as of Decem- 
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ANNUAL STATEMENTS 


December 31, 1933 


FHETNA LIFE INSURANCE COMPANY 
AND AFFILIATED COMPANIES 


MORGAN B. BRAINARD, President 


84th Annual Statement 
“Etna Life Insurance Company 
Capital Stock $15,000,000 


ASSETS 
Cash on hand and in banks we 
Real estate (including Home Office Building) 
Mortgage loans 
Loans on collateral 
*Bonds and stocks 
Loans secured by policies of this Company 
Premiums in collection 
Interest due and accrued 
Other assets 


17,571,294 .60 
10,278. 126.62 
63,849.31 


Total admitted assets ncaa $448,773 066.98 


LIABILITIES 
Reserve under policy contracts 
Premium reserve, casualty business. . . 
Reserve for unpaid daims 
Reserve for liability and workmen’s compen- 
sation claims , 
Dividends payable to policyholders 
Premiums paid in advance and other liabilities 
to policyholders 


22. $364,929,872.55 
‘ 9,346,492.11 
11,213,293. 42 


16,719, 737.00 
6,938,704. 42 


2,661 348.24 
. $411,809, 447.74 
2,294, 782.84 
4,237,131.42 
6, 400,000.00 


Total liability under policy contracts. . 
Reserve for taxes ieee , 
All other liabilities 

Contingency reserve 


Total liabilities ..+++» $424,741,362.00 

Surplus to policyholders 
Capital ‘ $15 ,000 ,000.00 
Surplus. . . 9,031,704.98 
-~- - 24 031,704.98 


Total. ..... ccececccesecece GA40, 003,000.96 


24th Annual Statement 
The Standard Fire Insurance Company 
Capital Stock $1,000,000 
ASSETS 

Cash on hand and in banks --« $ 701,685.17 
*Bonds and stocks asudwaa 3,453,421.48 
Agents’ balances 259,082.40 
Interest due and accrued hithesewes 33,591.11 
Other assets aw aiaaade ie 6,286.55 


Total admitted assets $4, 454,066.71 


LIABILITIES 
$1,627, 895.85 
186,535.75 
73,245.29 
41,225.90 
300 ,000 .00 
Total liabilities 


.  $2,228,902.79 
Surplus to policyholders 
Capital $1,000 000.00 
Surplus 1,225, 163.92 
——_———_—_—— 2,225, 163.92 


Premium reserve 
Losses in adjustment 
Reserve for taxes 

All other liabilities 
Contingency reserve. . . 


Total , . $4,454,066.71 


27th Annual Statement 
The tna Casualty & Surety Company 
Capital Stock $3,000,000 
ASSETS 
ER oi ln circnb ada eecdouneaswaenee 
Mortgage loans. .......... 
*Bonds and stocks 
Premiums in collection iene elenekan 
Interest due and accrued.................. 
Other assets 
Total admitted assets. ............ 


LIABILITIES 


$ 2,126,536.22 
316,669.00 
910, 360.75 
23,114,923.91 
3,307 540.20 
245,678.17 
443,874.77 


$30, 465 , 583.02 


$8,805 851.82 
6,589,431.23 
582,383.01 
482,218.71 
1,400 652.49 
2,000 ,000 .00 


_ $19,860, 537.26 


Premium reserve 

Losses in adjustment. . . . ceceane 
Commission reserve... ...........+-- 
ae 

All other liabilities... ... 

Contingency reserve 


Total liabilities 
Surplus to policyholders: 
Capital................ $3,000,000.00 
7,605 045 .76 
——————__ 10 605,045.76 
Ws +aidseneaditbace . $30,465,583.02 


21st Annual Statement 
The Automobile Insurance Company 
of Hartford, Connecticut 
Capital Stock $5,000,000 


ASSETS 


Cash on hand and in banks 
Real estate ‘ 
Mortgage loans. ..... 
*Bonds and stocks 

Agents’ balances 

Interest due and accrued 
Other assets 


Total admitted assets ere 


LIABILITIES 


Premium reserve baat ade ‘ $4,504, 
Losses in adjustment y 
Reserve for taxes........... ' ‘ 455, 
All other liabilities 
Special reserve 
Contingency reserve 
Total liabilities. ............ $9, 882,404.03 
Surplus to policyholders: 
Capital ..... $5,000,000 .00 
BB. .cccccccseecess Seaeeeeesae 


8, 366, 387.48 
$18,248,791 .51 


*Bonds in good standing are valued upon the amortized basis, and bonds not amortized and stocks within the values adopted by the National 
Convention of Insurance Commissioners. Shares of affiliated companies owned are included at prices within their own book value. 





Paid to and for policyholders since orgamization..........++-eeeeeeeeeeeeeees $1,358,616,884 


Total income — all companies — 1933........ccccccccccccccccceccccceceeees 
New Life Insurance paid for im 1933.....ccccccccccccccccccccccccccccccccces 
Re IND GS TIO oo cccccccnendncccaccecwotesscscencoonceoesscasnseses 


148,018,387 
523,163,537 
3,322,390,652 
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